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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
BIM Birlesik Magazalar A.S.

Introduction

We have audited the accompanying consolidated balance sheet of BIM Birlesik Magazalar A.S. and
its Subsidiaries (collectively referred to as the “Group”) as at 31 December 2013 and the related
statement of profit or loss and other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended and a summary of
significant accounting policies and explanatory notes.

Management's responsibility for the financial statements

2.

The Group’s management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with the Turkish Accounting Standards published
by the Public Oversight Accounting and Auditing Standards Authority (“POA”) and for such internal
controls as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to error and/or fraud.

Independent auditor’s responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. Our
audit was conducted in accordance with standards on auditing issued by the Capital Markets Board
of Turkey. Those standards require that ethical requirements are complied with and that the audit is
planned and performed to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our professional judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
error and/or fraud. In making those risk assessments, the Company’s internal control system is
taken into consideration. Our purpose, however, is not to express an opinion on the effectiveness of
internal control system, but to design procedures that are appropriate for the circumstances in
order to identify the relation between the financial statements prepared by the Company and its
internal control system. An audit includes also evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Company’s management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained during our audit is sufficient and appropriate
to provide a basis for our audit opinion.

Basaran Nas Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik A.S. a member of PricewaterhouseCoopers,
BJK Plaza, Siileyman Seba Caddesi No: 48 B Blok Kat:9 Akaretler Besiktas 34357 Istanbul-Turkey
T: +90 (212) 326 6060, F: +90 (212) 326 6050, www.pwc.com/tr
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Opinion

4.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of BIM Birlesik Magazalar A.S. and its Subsidiaries as at

31 December 2013 and their financial performance and cash flows for the year then ended in
accordance with the Turkish Accounting Standards (Note 2).

Reports on independent auditor’s responsibilities arising from other regulatory requirements

5.

In accordance with Article 402 of the Turkish Commercial Code (“TCC”); the Board of Directors
submitted to us the necessary explanations and provided required documents within the context of
audit, additionally, no significant matter has come to our attention that causes us to believe that
BIM Birlesik Magazalar A.S.’s bookkeeping activities for the period 1 January - 31 December 2013 is
not in compliance with the code and provisions of the Company’s articles of association in relation
to financial reporting.

Pursuant to Article 378 of Turkish Commercial Code no. 6102, Board of Directors of publicly traded
companies are required to form an expert committee, and to run and to develop the necessary
system for the purposes of: early identification of causes that jeopardize the existence, development
and continuity of the company; applying the necessary measures and remedies in this regard; and,
managing the related risks. According to subparagraph 4, Article 398 of the code, the auditor is
required to prepare a separate report explaining whether the Board of Directors has established the
system and authorized committee stipulated under Article 378 to identify risks that threaten or may
threaten the company and to provide risk management, and, if such a system exists, the report, the
principles of which shall be announced by the POA, shall describe the structure of the system and
the practices of the committee. This report shall be submitted to the Board of Directors along with
the auditor’s report. Our audit does not include evaluating the operational efficiency and adequacy
of the operations carried out by the management of the Group in order to manage these risks. As of
the balance sheet date, POA has not announced the principles of this report yet so no separate
report has been drawn up relating to it. On the other hand, the Group formed the mentioned
committee on 31 May 2012 and it is comprised of three members.

The committee has met two times since its formation to the reporting date for the purposes of early
identification of risks that jeopardize the existence of the company and its development, applying
the necessary measures and remedies in this regard, and managing the risks, and has submitted the
relevant reports to the Board of Directors.

Bagaran Nas Bagimsiz Denetim ve
Serbest Muhasebeci Mali Miisavirlik A.S.
a member of

PricewaterhouseCoopers

Adnan Akan, SMMM
Partner

Istanbul, 3 March 2014
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish Lird&R(YT) unless otherwise stated and all other curremare expressed in full amounts

unless otherwise stated.)

ASSETS

Restated

(Note 2)

31 December 2013 31 December 2012

Notes Audited Audited

Current assets 1.575.925 1.321.940
Cash and cash equivalents 4 405.493 388.222
Trade receivables 7 344.835 312.344

- Due from related parties - -

- Trade Receivables, Other Parties 344.835 312.344
Other receivables 8 16.973 20.163

- Due from related parties 14.562 18.359

- Other receivables, Other parties 2411 1.804
Inventory 9 638.474 483.584
Prepaid expenses 13 68.836 43.560
Current income tax assets 24 84.365 64.571
Other current assets 15 16.949 9.496
Non-current assets 1.121.345 876.018
Financial investments 5 118.031 12.590
Other receivables 3.188 2.677

- Due from related parties - -

- Trade Receivables, Other Parties 3.188 2.677
Property and equipment 10 980.950 851.413
Intangible assets 11 3.796 3.152

- Other intangible assets 3.796 3.152
Prepaid expenses 13 14.128 5.794
Deferred tax assets 24 1.240 392
Other non-current assets 12 -
Total assets 2.697.270 2.197.958

The accompanying notes form an integral part afeteonsolidated financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish Lird&R(YT) unless otherwise stated and all other curremare expressed in full amounts

unless otherwise stated.)

LIABILITIES AND EQUITY

Restated

(Note 2)
31 December201: 31 December 2012

Notes Audited Audited
Current liabilities 1.645.954 1.350.465
Short term financial liabilities 6 13.147 10.448
Trade payables 1.457.749 1.198.048

- Due to Related parties 26 219.009 171.885

- Due to Third Parties 7 1.238.740 1.026.163
Other Payables 185 30

- Due to Related Parties - -

- Due to Third Parties 185 30
Deferred Revenue 4.275 2.166
Employee benefit obligations 13.934 10.772
Current Provisions 12 15.331 12.164

- Provision for Employee Benefits 3.377 2.518

- Other Short term Provisions 11.954 9.646
Current Income Tax Liabilities 24 112.609 87.268
Other Current Liabilities 15 28.724 29.569
Non-current Liabilities 52.052 51.481
Non-current provisions 38.082 39.777

- Provision for Employee Benefits 14 38.082 39.777
Deferred Tax Liabilities 24 13.970 11.704
Equity 999.264 796.012
Equity attributable to parent 999.264 796.012
Paid-in Share Capital 16 303.600 151.800
Other Comprehensive Income/Expense not to be

Reclassified to Profit or Loss 64.261 60.221

- Property and equipment revaluation reserve 16 78.323 78.323

- Revaluation gain/loss on defined benefit plans 2.5.i (14.062) (18.102)
Other Comprehensive Income/Expense to be

Reclassified to Profit or Loss 6.180 (158)

- Currency Translation Difference 6.180 (158)
Restricted Reserves 124.463 103.211
Retained Earnings 87.776 149.140
Net Income For The Peri 412.984 331.798
Total Liabilities and Equity 2.697.270 2.197.958

The accompanying notes form an integral part afeteonsolidated financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIODS ENDED 31 DECEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish Lird&R(YT) unless otherwise stated and all other curremare expressed in full amounts
unless otherwise stated.)

Restated (Note 2)

1 January 2013 - 1 January 2012 -
31 December 2013 31 December 2012
Notes Audited Audited
INCOME OR LOSS
Revenue 17 11.848.841 9.906.367
Cost of sales (-) 17 (9.991.510) (8.347.153)
GROSS PROFIT 1.857.331 1.559.214
Marketing Expenses (-) 18 (1.197.385) (1.015.053)
General Administrative Expenses (-) 18 (174.820) 46(309)
Other Operating Income 20 13.028 10.369
Other Operating Expense (-) 20 (2.404) (3.294)
OPERATING PROFIT 495.750 404.727
Income from investing activities 23 4.009 3.229
Expense from investing activities 23 (1.351) -
OPERATING PROFIT BEFORE FINANCIAL
EXPENSES 498.408 407.956
Financial Income 21 33.267 17.350
Financial Expense (-) 22 (5.623) (5.226)
PROFIT BEFORE TAX FROM CONTINUED
OPERATIONS 526.052 420.080
- Current tax expense 24 (112.466) (87.268)
- Deferred tax income /(expense) 24 (602) (1.014)
PROFIT FROM CONTINUED OPERATIONS 412.984 331.798
NET INCOME FOR THE PERIOD 412.984 331.798
Profit for the Period attributable to
Non-controlling interest - -
Equity holders of the parent 412.984 331.798

Earnings per share
Earnings per share from continued operations (Fr¥) 1,360 1,093
Earnings per share from discontinued operations - -

Other comprehensive income

Items not to be classified to profit or loss 4.040 53.986
Actuarial gain/loss from defined benefit plans 24 .040 (8.633)
Gain/ loss from revaluation of property, plant and

equipment - 62.619
Items to be classified to profit or loss 6.338 254
Currency translation difference 6.338 254

Change in financial investment revaluation reserve

Other comprehensive income 10.378 54.240

Total comprehensive income 423.362 386.038

Total comprehensive income attributable to
Non-controlling interest - -
Equity holders of the parent 423.362 386.038

The accompanying notes form an integral part afetensolidated financial statements.
3



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL

STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BIRLESiK MA GAZALAR A. S.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE PERIODS ENDED 31 DECEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts unless othentaseds)

Other comprehensive income not
be reclassified to profit or loss

Other comprehensive income to be
reclassified to profit or loss

Retained earnings

Paid-in Tangible Actuarial gain/ Currency )
share assets fair loss from translation Financial assety Restricted Retaind | Nétincome | paiqin share
capital | value reserve| employee benefitd difference| fair value reserve reserves|  earnings| for the period capital
Balance at 31 December 2011 151.800 15.704 - (412) - 81.449 68.701 298.910 616.152
Adjustments in accordance with change in
accounting policies (Note 2.5.i) - (9.469) - - - 272 359 (8.838)
Balance at 1 January 2012 (Restated) 151.800 15.704 (9.469) (412) - 81.449 68.973 299.269 607.314
Transfer to prior year profits R R R - R R 299.269 (299.269) R
Transfers - - - - - 21.762  (21.762) - -
Dividend - - - - - - (197.340) - (197.340)
Total comprehensive income - 62.619 (8.633) 254 - - - 331.798 386.038
Balance at 31 December 2012 151.800 78.323 (18.102) (158) - 103.211 149.140 331.798 796.012
Balance at 31 December 2012 151.800 78.323 - (158) - 103.211  148.509 331.321 813.006
Adjustments in accordance with change in
accounting policies (Note 2.5.i) - - (18.102) - - - 631 477 (16.994)
Balance at 1 January 2013 (Restated) 151.800 78.323 (18.102) (158) - 103.211  149.140 331.798 796.012
Transfer to prior year profits R R - R R 331.798 (331.798) R
Transfers
21.252  (21.252) - -
Non cash capital increase (Note 16) 151.800 - - (151.800) -
Dividend (Note 16) - - - - - (220.110) - (220.110)
Total comprehensive income R - 4.040 6.338 - - - 412.984 423.362
Balance at 31 December 2013 303.600 78.323 (14.062) 6.180 - 124.463 87.776 412.984 999.264

The accompanying notes form an integral part afet@nsolidated financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BIRLESiK MA GAZALAR A. S.

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE PERIODS ENDED 31 DECEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish Lird&R(YT) unless otherwise stated and all other curremare expressed in full amounts
unless otherwise stated.)

Restate
(Note 2)
1 January 201! 1 January 201
Notes 31 December201 31 December 20:
A. CASH FLOWS FROM OPERATING ACTIVITIES 562.355 437.55(
Profit for the period 412.984 331.798
Adjustments to reconcile profit for the period 220.699 175.597
Depreciation and amortisati 10,11,1¢ 110.75( 93.55:
Provision / (reversal) for impairment of inventa 9 3.121 1.42:
Allowance for doubtful receivabl 8 38 3
Provision for employment termination bene 14 10.26¢ 7127
Provision for unused vacati 12,14 1.20¢ 5584
Legal provision 12 89( 62
Other provision 1.41¢ (18)
Adjustments related to interest income/exp 21 (17.397 (14.535
Adjustments for tax income/ los: 24 113.0¢8 88.28.
(Gain)/Loss on sale of property and equipm 23 1.35] (569
Other adjustments relatec cash flow:
arising from investing and financing activities 23 (4.009) (2.660)
Gain on sales of investments held for - (2.654
Changes in net working capita 35.72¢ 12.44¢
Increases/decreases in inventc (158.011 (78.314
Increases/decreases in trade receiv. (32.491 (42.816
Increases/decreases in other ¢ 2641 (13.732)
Increases/decreases in trade pay: 259701 178.04:
Increases/decreases in other payi 15¢ 4
Othel net working capit: (36.26€) (3C.739)
Net cash generated from operating activities 669.412 519.844
Income taxes pa 24 (107.062 (82.644
Collection of doubtful receivabl 8 5 35C
B. CASH FLOWS FROM INVESTING ACTIVITIES (340.488) (242.468)
Proceeds from sale tangible asse 10,11,2: 6.4€1 8.518
Purchases of tangible and intangible a: 10,11 (237.900 (239.866
Change in investmer 5 (105.441 (12.590
Cash advance sgiv (7.637 (2.190
Dividend incom 23 4.00¢ 2.66(
C. CASH FLOWS FROM FINANCING ACTIVITIES (201.055) (169.648)
Proceeds from financial liabiliti 2.69¢ 10.44¢
Dividends pai 16 (220.110 (197.340
Profit share receive 16.35¢ 17.24¢
NET DECREASE IN CASH AND CASH EQUIVALENTS BEFORE
CURRENCY TRANSLATION DIFFERENCES (A+B+C)) 20.812 25.434
D. EFFECTS OF CURRENCY TRANSLATION
DIFFERENCES ON CASH AND CASH EQUIVALENTS (4.5€2) 932
NET INCREASE IN CASH AND CASH EQUIVALENTS
(A+B+C+D 16.230 26.366
E. CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD 4 386.958 360.592
CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD(A+B+C+D+E) 4 403.18t 386.95!

The accompanying notes form an integral part afetensolidated financial statements.

5



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

1. Organization and nature of operations of the Group

BIM Birlesik Magazalar AnonimSirketi (“BIM” or “the Company”) was established on 31 May 199%
commenced its operations in September 1995. Thisteegd address of the Group is Ebubekir Cad. No: 7
Sancaktepdstanbul.

The Company is engaged in operating retail stdmesugh its retail shops throughout Turkey, which aa
assortment of approximately 600 items, includinguenber of private labels. The Company is publichded in
Istanbul Stock Exchange (ISE) since July 2005.

The Company established a new company named BIgS®ARL on 19 May 2008 with 100% ownership in
Morocco which is engaged in hard discount retatt@eand started to operate on 11 April 2009. Bltdr&s
SARL financial statements are consolidated by utliegfull consolidation method as of 31 December320

The Company established a new company named Blve$to. C on 24 July 2012 with 100% ownership in
Egypt which is engaged in hard discount retail @eand first stores of BIM Stores LLC has been @gkim
April 2013. BIM Stores LLC financial statements ansolidated by using the full consolidation metlas of
31 December 2013. Hereinafter, the Company andoitsolidated subsidiaries together will be refeneds
“the Group”.

Shareholder structure of the Group is stated ireNi®. The consolidated financial statements wetkoaized
for issue on 3 March 2014 by the Board of Directufrthe Company.

Although there is no such intention, the Generasefsbly and certain regulatory bodies have the pdwer
amend the financial statements after issue.

For the periods ended 31 December 2013 and 20é23vbtrage number of employees in accordance wéih th
categories is shown below:

1 January- 1 January-
31 December 201 31 December 2012

Office personnel 1.546 1.380
Warehouse personnel 2.614 2.259
Store personnel 19.488 17.060
Total 23.648 20.699

As of 31 December 2013, the Group operates in 4s1@@s (31 December 2012: 3.765).



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements
2.1 Basis of presentation:

The consolidated financial statements are prepamedccordance with Communiqué Serial 1l, No:14.1,
“Principles of Financial Reporting in Capital Mat&e (“the Communiqué”) published in the Official Gste
numbered 28676 on 13 June 2013. According to Articbf the Communiqué, financial statements arpgres

in accordance with the Turkish Accounting Standasdsied by Public Oversight Accounting and Auditing
Standards Authority (“POAASA"). TAS contains TurkigAccounting Standards, Turkish Financial Reporting
Standards (“TFRS") and its addendum and interpoetat(“IFRIC").

The financial statements of the Group are prepasegder the CMB announcement of 7 June 2013 relébing
financial statements presentations. Comparativedig are reclassified, where necessary, to conforchanges
in the presentation of the current year’s finanstatements.

The Group and its Turkish subsidiaries, associateb joint ventures maintain their books of accouants
prepare their statutory financial statements inoet@nce with the Turkish Commercial Code (“TCC'gxt
legislation, the Uniform Chart of Accounts issugdthe Ministry of Finance and principles issued@iB. The
foreign subsidiaries maintain their books of acd¢doraccordance with the laws and regulations neddn the
countries in which they are registered. The codstdid financial statements are based on the statgoords,
which are maintained under historical cost conwerstj with the required adjustments and reclassidioa
reflected for the purpose of fair presentationdoaadance with TAS.

Preparation of Financial Statements in Hyperinftamtary Periods

In accordance with the CMB'’s resolution No: 11/38Sued on 17 March 2005, companies operating ikelur
which prepare their financial statements in accocdawith the CMB Accounting Standards (including th
application of IFRS) are not subject to inflatiacaunting effective from 1 January 2005. Therefaseof

1 January 2005, TAS 29 “Financial Reporting in Hypiationary Economies” is not applied in the
accompanying consolidated financial statements.

Going concern assumption

The consolidated financial statements including abeounts of the parent company and its subsididréve
been prepared assuming that the Group will contasia going concern on the basis that the entityoeiable
to realize its assets and discharge its liabilitiethe normal course of business.

2.2 New and amended International Financial Reportig Standards

The accounting policies adopted in preparatiorhefdonsolidated financial statements as at 31 Deee2013
are consistent with those of the previous finangésdr, except for the adoption of new and amené&&S$Sland
IFRIC interpretations effective as of 1 January 20The effects of these standards and interprettim the
Group’s financial position and performance havenbgisclosed in the related paragraphs.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2.
2.2

Basis of preparation of financial statements (Gainued)

New and amended International Financial Reportig Standards (Continued)

New standards, amendments and |FRIC/TFRICS applicable in annual periods ended 31 December
2013:

Amendment to TAS 1, ‘Financial statement pres@ng regarding other comprehensive income; is

effective for annual periods beginning on or afteduly 2012. The main change resulting from these
amendments is a requirement for entities to grdams presented in ‘other comprehensive income’
(OCI) on the basis of whether they are potentiakglassifiable to profit or loss subsequently

(reclassification adjustments). The amendments atcaddress which items are presented in OCI. The
amendment affects disclosures only and have nodimpathe financial position or performance of the

Group.

Amendment to TAS 19, ‘Employee benefits’; is effee for annual periods beginning on or after

1 January 2013. These amendments eliminate tha&leoapproach and calculate finance costs on a net
funding basis. The effect on financial position gmetformance of Company of the change has been
disclosed in the part of amendments and classificaton 2012 financial statements in note 2.1.i

retrospectively.

Amendment to TFRS 1, ‘First time adoption’, on gowaent loans; is effective for annual periods
beginning on or after 1 January 2013. This amendmédresses how a first-time adopter would account
for a government loan with a below-market rateriéiiest when transitioning to TFRS. It also adds an
exception to the retrospective application of TFR8ich provides the same relief to first-time adopt
granted to existing preparers of TFRS financialesteents when the requirement was incorporated into
IAS 20 in 2008. The Standard is not applicablettier Group and did not have any impact on the fiiznc
position or performance of the Group.

Amendment to TFRS 7, ‘Financial instruments: [isares’, on asset and liability offsetting,; i$eetive

for annual periods beginning on or after 1 Jan2f¥3. This amendment includes new disclosures to
facilitate comparison between those entities thapgre TFRS financial statements to those thatapeep
financial statements in accordance with US GAAPe @mendment affects disclosures only and have no
impact on the financial position or performanceha Group.

Amendment to TFRSs 10, 11 and 12 on transitiadaqce,; is effective for annual periods beginnamg

or after 1 January 2013. These amendments proddiianal transition relief to TFRSs 10, 11 and 12,
limiting the requirement to provide adjusted congpi@e information to only the preceding comparative
period. For disclosures related to unconsolidategctired entities, the amendments will remove the
requirement to present comparative informationpierods before TFRS 12 is first applied. The Stathda
is not applicable for the Group and did not have iampact on the financial position or performande o
the Group.

Annual improvements 2011; is effective for annualipds beginning on or after 1 January 2013. These
annual improvements, address six issues in the-20Q2 reporting cycle. It includes changes to:

. - TFRS 1, ‘First time adoption’

. - TAS 1, ‘Financial statement presentation’

. - TAS 16, ‘Property plant and equipment’

. - TAS 32, ‘Financial instruments; Presentation’
. - TAS 34, ‘Interim financial reporting’.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2.
2.2

Basis of preparation of financial statements (Gutinued)

New and amended International Financial Reportig Standards (Continued)

TFRS 10, ‘Consolidated financial statements’ ;effective for annual periods beginning on or after
1 January 2013. The objective of TFRS 10 is toldista principles for the presentation and preparati
of consolidated financial statements when an emt@gtrols one or more other entity (an entity that
controls one or more other entities) to presenscbaated financial statements. It defines theqipie of
control, and establishes controls as the basisdasolidation. It sets out how to apply the priteipf
control to identify whether an investor controlsiamestee and therefore must consolidate the ineest
also sets out the accounting requirements for teegration of consolidated financial statements Th
Standard is not applicable for the Group and ditl lmave any impact on the financial position or
performance of the Group.

TFRS 11, ‘Joint arrangements’; is effective femaal periods beginning on or after 1 January 2013.
TFRS 11 is a more realistic reflection of jointaargements by focusing on the rights and obligatains
the arrangement rather than its legal form. Theeeiwso types of joint arrangement: joint operatians
joint ventures. Joint operations arise where a jofrerator has rights to the assets and obligatielating

to the arrangement and therefore accounts fontiggeast in assets, liabilities, revenue and experdent
ventures arise where the joint operator has rigghtee net assets of the arrangement and therefpigy
accounts for its interest. Proportional consoloiaif joint ventures is no longer allowed. The 8txa is

not applicable for the Group and did not have anpdct on the financial position or performancehsf t
Group.

TFRS 12, ‘Disclosures of interests in other ézdit is effective for annual periods beginningamafter

1 January 2013. TFRS 12 includes the disclosureinegents for all forms of interests in other et
including joint arrangements, associates, specigbgse vehicles and other off balance sheet vehicle
The Standard is not applicable for the Group ambrdit have any impact on the financial position or
performance of the Group.

TFRS 13, ‘Fair value measurement’ ; is effectivedonual periods beginning on or after 1 Januats20
TFRS 13 aims to improve consistency and reduce ity by providing a precise definition of fair
value and a single source of fair value measuremedtdisclosure requirements for use across TFRSs.
The requirements, which are largely aligned betwBeRS and US GAAP, do not extend the use of fair
value accounting but provide guidance on how itusthdoe applied where its use is already required or
permitted by other standards within TFRSs or US ®AAhe amendment affects disclosures only and
have no impact on the financial position or perfante of the Group.

TAS 27 (revised 2011), ‘Separate financial statasigns effective for annual periods beginning @n
after 1 January 2013. TAS 27 (revised 2011) indutie provisions on separate financial stateméats t
are left after the control provisions of TAS 27 aaween included in the new TFRS 10. The Standard is
not applicable for the Group and did not have anpadct on the financial position or performancehsf t
Group.

TAS 28 (revised 2011), ‘Associates and joint uees’; is effective for annual periods beginningam
after 1 January 2013. TAS 28 (revised 2011) induttee requirements for joint ventures, as well as
associates, to be equity accounted following teedsof TFRS 11. The Standard is not applicableHer
Company and did not have any impact on the findpdsition or performance of the Group.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
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BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Gatinued)

2.2 New and amended International Financial Reportig Standards (Continued)

- TFRIC 20, ‘Stripping costs in the production phadea surface mine’ is effective for annual periods
beginning on or after 1 January 2013. This intdgiien sets out the accounting for overburden waste
removal (stripping) costs in the production phaseaanine. The interpretation may require mining
entities reporting under TFRS to write off existiafyipping assets to opening retained earninghdf t
assets cannot be attributed to an identifiable aymapt of an ore body. The Standard is not applecédl
the Company and did not have any impact on thenfiia position or performance of the Company.

b. New | FRS standards, amendments and | FRI Cs effective after 1 January 2014

- Amendment to TAS 32, ‘Financial instruments: Préggéon’, on asset and liability offsetting is effee
for annual periods beginning on or after 1 Janu2®y4.These amendments are to the application
guidance in TAS 32, ‘Financial instruments: Preagoh’, and clarify some of the requirements for
offsetting financial assets and financial liabdigion the balance sheet. The standard does notanmave
impact on the financial position or performanceha Group.

- Amendments to TFRS 10, 12 and TAS 27 on consotiddbtr investment entities is effective for annual
periods beginning on or after 1 January 2014. Tkmeendments mean that many funds and similar
entities will be exempt from consolidating mosttléir subsidiaries. Instead, they will measure tlem
fair value through profit or loss. The amendmernt® @n exception to entities that meet an ‘investime
entity’ definition and which display particular dhaateristics. Changes have also been made TFR8 12 t
introduce disclosures that an investment entitydee®® make. The Standard is not applicable for the
Group.

- Amendment to TAS 36, 'Impairment of assets' @overable amount disclosures is effective for ahnua
periods beginning on or after 1 January 2014.  &mendment addresses the disclosure of information
about the recoverable amount of impaired assethaif amount is based on fair value less costs of
disposal. The standard does not have an impadteofintancial position or performance of the Group.

- Amendment to TAS 39 ‘Financial Instruments: Rattign and Measurement’ - ‘Novation of derivatives
is effective for annual periods beginning on oeaft January 2014. This amendment provides retef f
discontinuing hedge accounting when novation okdgling instrument to a central counterparty meets
specified criteria. The standard does not havergact on the financial position or performancehs t
Group.

- TFRIC 21, 'Levies' is effective for annual periddsginning on or after 1 January 2014. This is an
interpretation of TAS 37, 'Provisions, contingdabllities and contingent assets'. TAS 37 setxdteria
for the recognition of a liability, one of whichtise requirement for the entity to have a preséfigation
as a result of a past event (known as an obligairemt). The interpretation clarifies that the gating
event that gives rise to a liability to pay a lesythe activity described in the relevant legigatihat
triggers the payment of the levy. The standard dumishave an impact on the financial position or
performance of the Group.
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2. Basis of preparation of financial statements (Gatinued)

2.2 New and amended International Financial Reportig Standards (Continued)

- TFRS 9 ‘Financial instruments’ — classification anteasurement; is effective for annual periods
beginning on or after 1 January 2015. This standardlassification and measurement of financiagtsss
and financial liabilities will replace TAS 39, ‘Rncial instruments: Recognition and measurement’.
TFRS 9 has two measurement categories: amortisetl acwl fair value. All equity instruments are
measured at fair value. A debt instrument is mestsat amortised cost only if the entity is holdinp
collect contractual cash flows and the cash floegresent principal and interest. For liabiliticlse t
standard retains most of the TAS 39 requirement®sé& include amortised-cost accounting for most
financial liabilities, with bifurcation of embeddei@rivatives.

- The main change is that, in cases where the fhievaption is taken for financial liabilities, tipart of a
fair value change due to an entity’s own credik iis recorded in other comprehensive income rather
than the income statement, unless this creates@uating mismatch. This change will mainly affect
financial institutions. The standard does not harémpact on the financial position or performane
the Group.

c) The new standards, amendments and interpretations that are issued by the International Accounting
Standards Board (I ASB) but not issued by POAASA

The following standards, interpretations and amestmto existing TFRS standards are issued by the
IASB but not yet effective up to the date of isst@of the interim financial statements. Howeveesth
standards, interpretations and amendments to mxiS#RS standards are not yet adapted/issued by the
POAASA, thus they do not constitute part of TFR&eTGroup will make the necessary changes to its
financial statements after the new standards atetpiretations are issued and become effective under
TFRS.

- Amendments to TFRS 9,'Financial instruments’, relgag general hedge. These amendments to TFRS
9, 'Financial instruments’, bring into effect a sialmtial overhaul of hedge accounting that wilbwall
entities to better reflect their risk managemetivdies in the financial statements.

- Amendment to TAS 19 regarding “Defined Benefit Rlars effective for annual periods beginning on or
after 1 July 2014. These narrow scope amendmeptg aipcontributions from employees or third pastie
to defined benefit plans. The objective of the admeants is to simplify the accounting for contrilouis
that are independent of the number of years of eyegl service, for example, employee contributions
that are calculated according to a fixed percentdgalary.

- Annual improvements 2012; is effective for annualipds beginning on or after 1 July 2014. These
amendments include changes from the 2010-2012 of¢he annual improvements project, that affect 7
standards:

- TFRS 2, ‘Share-based payment’

- TFRS 3, ‘Business Combinations’

- TFRS 8, Operating segments’

- TMS 16; Property, plant and equipment’ and TAS IB&ngible assets’

- TFRS 9, Consequential amendments to TFRS 9, ‘Fiahmtstruments’, TAS 37, ‘Provisions,
contingent liabilities and contingent assets’, and

- TAS 39, Financial instruments — Recognition and sneament’

11
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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unless otherwise stated.)

2. Basis of preparation of financial statements (Gatinued)

2.2  New and amended International Financial Reportig Standards (Continued)

- Annual improvements 2013; is effective for annuatipds beginning on or after 1 July 2014. The
amendments include changes from the 2011-2-13 ofdlee annual improvements project that affect 4
standards:

- TFRS 1, ‘First time adoption’

- TFRS 3, Business combinations’

- TFRS 13,'Fair value measurement’ and
- TAS 40, ‘Investment property’

2.3  Compliance with TAS

The Group prepared its consolidated financial statgs for the period ended 31 December 2013 inrdaoce

with the framework of the Communiqué Serial: 1l andmbered 14.1 and its related announcements. The
consolidated financial statements and its accompgngotes are presented in compliance with the &rm
recommended by CMB, including the mandatory disales.

2.4  Presentation and functional currency

The individual financial statements of each grouaptg are presented in the currency of the primezgnomic
environment in which the entity operates (its fimtal currency). For the purpose of the consoliddieancial
statements, the results and financial positionagheentity consolidated are expressed in Turkisa (iTRY”),
which is the functional of the Company and the pn¢stion currency of the Group. The functional enay of

the Company’s subsidiary, BIM Stores SARL, is Mamgham (“MAD”). In the consolidated financial
statements, MAD amounts presented in the balaneet stte translated into Turkish Lira at the TRYage

rate for purchases of MAD at the balance sheet, dd®& 1 = MAD 3,8177 amounts in the statement of
comprehensive income have been translated into T®RYhe average TRY exchange rate for purchases of
MAD, is TRY 1 = MAD 4,3950. Differences that ocdoy the usage of closing and average exchange aetes
followed under currency translation differencessified under equity.

The functional currency of the Company’s other @libsy, BIM Stores LLC is Egyptian Pound (“EGP"h the
consolidated financial statements, EGP amountsepted in the balance sheet and in the statement of
comprehensive income are translated into Turkish Bt the TRY exchange rate for purchase of EGfheat
balance sheet date, TRY 1 = EGP 3,2481, at theage€eFRY exchange rate for purchases of EGP, is TRY
EGP 3,5977. Differences that occur by the usagelasing and average exchange rates are followeérund
currency translation differences classified undgrity

12
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Gatinued)

2.5 Comparatives and restatement of prior periodsfinancial statements

The consolidated financial statements of the Grimgtude comparative financial information to enalte
determination of the financial position and perfarmoe. Comparative figures are reclassified, wheressary,
to conform to changes in presentation in the ctipeniod consolidated financial statements.

In accordance with the decision taken in the CMBetimg numbered 20/670 held on 7 June 2013, and in
compliant with the announcement related to the &rof financial statements and its accompanyingsot
comparative figures have been reclassified to gomto the changes in presentation in the currenoge

Restatements for the balance sheet as at 31 December 2012 and for the year ended 31 December 2012.
i) The Impact of amendment in TAS 19 “Employee fitshe

In accordance with the amendment in the standahnishws effective from 1 January 2013, the actuayéans/
(losses) related to employee benefits are requodie accounted for under other comprehensive iecdrhe
group accounted the actuarial gains/ (losses)eel&d employee benefits for under the consolidatedme
statement until 31 December 2012. The Group apgied amendment in the standard retrospectively in
accordance with the related changes in the acamupblicies and the actuarial gains/ (losses) dssal in the
related disclosures have been reversed from theotidated income statement and accounted for uodher
comprehensive income. The affect of correctionhengrior year balance sheet of the Group is asvicl

1 January 2012 31 December 2012
Before Before After
change in After change change in change in
accounting | in accounting accounting | accounting
policy policy Difference policy policy Difference
Retained earnings 68.701 68.973 272 148.509 149.140 631
Net profit for the period 298.910 299.269 359 331.321 331.798 477
Actuarial losses arising from
employee benefits - (9.469)  (9.469) ; (18.102)  (18.102)
Provision for employment
termination benefits 12.648 23.695 11.047 15.468 36.711 21.243
Deferred tax liabilities 10.644 8.435 (2.209) 15.953 11.704 (4.249)

Besides, the actuarial loss of TRY 596 classifiedar financial expenses on the statement of corepsite
income dated 31 December 2012 and the deferredftagt of TRY 119 classified under deferred tax enge
was withdrawn from the related accounts on the @rative statement of comprehensive income dated
31 December 2012 and shown on the actuarial gags®6 fund account as part of employee termination
benefits under equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Gutinued)
2.5 Comparatives and restatement of prior periodsfinancial statements (Continued)
i) lllustrative financial statement and guidance:

Based on the decision taken on 7 June 2013 by MB @ its meeting numbered 20/670, a new illusteati
financial statement and guidance to it has bearets&ffective from the interim periods ended a&&rMarch
2013, which is applicable for the companies that subject to Communiqué on the Principles of Fir@nc
Reporting In Capital Markets. Based on these nkistiitive financial statements, a number of changade at
the Company’s consolidated balance sheets. Thassfitations that are made at the Group’s consad
balance sheet as at 31 December 2012 are as follows

The other current assets amounting to TRY 18.35%kan shown on other receivables from relatedegaend
TRY 43.560 of other current assets has been shovahaort term prepaid expenses.

Purchase advances amounting to TRY 5.794 in othercarrent assets amounting to TRY 8.471 is classib
long term prepaid expenses, deposits and advanoasnding to TRY 2.677 TL is classified to otherea@bles
from third parties and TRY 12 is classified to gguhyables to third parties.

TRY 2.166 of other current liabilities is classdiéo deferred income, and TRY 10.772 of other aurliabilities
is classified to employee benefits obligations, TRYis classified to other payables from otheripart

The debt provision account amounting to TRY 9.686lassified to other short term provisions, TR¥13 is
classified to current provisions for employee bésefTRY 3.066 is classified to non current proois for
employee benefits.

Prepaid taxes amounting to TRY 64.571 is classifiecurrent income tax assets from income taxlités.

Dividend income amounting to TRY 2.660 and gainsates of property, plant and equipment amounting to
TRY 569, are classified from other income from @jpierg activities to other income from investingigties for
the period ended 31 December 2012.

2.6. Summary of Significant Accounting Policies
Basis of consolidation

The consolidated financial statements comprisefitrencial statements of the parent compariBand its
subsidiaries prepared for the year ended 31 Dece®E3. Subsidiaries are consolidated from the date
which control is transferred to the Group. The colidated financial statements coveiMBand the subsidiaries
with 100% control.

Subsidiaries are consolidated by using the fullsetidation method; therefore, the carrying valususidiaries
is eliminated against the related shareholdersitgqu

Intercompany balances and transactions betwd&h @hd its subsidiaries, including unrealized intenpany
profits and losses are eliminated. Consolidatedniimal statements are prepared using uniform aditmun
policies for similar transactions and other evémtsimilar circumstances.

14



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.
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2. Basis of preparation of financial statements (Gatinued)
2.6. Summary of Significant Accounting Policies (Qatinued)
Offsetting

Financial assets and liabilities are offset andriieamount reported in the balance sheet whee thex legally
enforceable right to set off the recognized amoant$ there is an intention to settle on a net basisalize the
asset and settle the liabilities simultaneously.

Accounting estimates

The preparation of financial statements in accardanith the CMB Accounting Standards require theupr
management to make estimates and assumptionsfféneit @ertain reported amounts of assets and iimsiland
disclosure of contingent assets and liabilitiethatdate of the financial statements and the redamounts of
revenues and expenses during the reporting yeaualcesults could differ from those estimates. Sého
estimates are reviewed periodically, and as adgistsrlbecome necessary, they are reported in instatement
in the periods in which they become known.

Significant estimates used in the preparation e$¢hfinancial statements and the significant judgseith the
most significant effect on amounts recognized i fihancial statements are mainly related with aoting of
employee termination benefits, provision for inw@igs, revaluation of land and buildings, assessnoén
economic useful lives of property, plant and equepband intangibles and provision for income taxes.
Revenue recognition

Sales of Goods

Revenue is recognized to the extent that it is plotdthat the economic benefits associated withrdresaction
will flow to the enterprise and the amount of tegeanue can be reliably measured. Revenue is rezyniet of
discounts and Value Added Tax (VAT) when deliveag ltlaken place and transfer of risks and rewarsidhben
completed.

Financial income

Profit shares income from participation banks a@gnized in accrual basis.

Dividend income

Dividend income is recorded as income of the ctibeacright transfer date. Dividend payables are@gaized in
the period that the profit distribution is declared

Cash and cash equivalents

Cash and cash equivalents comprise cash on hastd atdanks, cash in transit and short-term deptist are
not used for investment purposes.
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2. Basis of preparation of financial statements (Gatinued)
2.6. Summary of Significant Accounting Policies (Qatinued)
Trade receivables

Trade receivables comprise trade receivables, tciead receivables and other receivables with fixed
determinable payments and are not quoted in ameastarket; which have an average maturity of 10 tday

(31 December 2012: 11 days) as of balance sheettgatmeasured at original invoice amount ankiely thave
long term maturity, the imputing interest is nettéfland the provision of doubtful receivable isldeted. Trade
receivables, net of unearned financial income,raeasured at amortized cost, using the effectiverést rate
method, less the unearned financial income. Shogtin receivables with no stated interest ratbardit card
receivables are measured at the original invoiséintate is made for the doubtful provision whendhBection

of the trace receivable is not probable. If the ani®f the impairment subsequently decreases daa &vent
occurring after the write-down, the release ofgithavision is credited to other operating income.

Inventories

Inventories are valued at the lower of cost or neetlizable value. Costs comprise purchase cost whdre
applicable and those overheads that have beenréntim bringing the inventories to their presemalion and
condition. Cost isdetermined using the first-instfiout (FIFO) method.

Rebates which generate from sales from ordinaryatioas are deducted from cost of inventories assbeiated
with cost of sales.

Net realizable value is the estimated selling piéss estimated costs necessary to realize sale.
Property, plant and equipment

All property and equipment is initially recorded edst. Land and building are subsequently measated
revalued amounts which are the fair value at thie ad the revaluation, based on valuations by exster
independent valuers, less subsequent depreciatidsufiding. All other property and equipment iated at cost
less accumulated depreciation and accumulated impat loss. When assets are sold or retired, tuest and
accumulated depreciation are eliminated from tHated accounts and any gain or loss resulting ftbeir
disposal is included in the statement of income.d@posal of revalued assets, amounts in revaluaéiserves
relating to that asset are transferred to retagaedings.

The initial cost of property and equipment commises purchase price, including import duties arh-n
refundable purchase taxes and any directly atalilatcosts of bringing the asset ready for useeBajures
incurred after the fixed assets have been put aperation, such as repairs and maintenance, araafigr
charged to income in the year the costs are indutf¢he asset recognition criteria are met, tkgeaditures are
capitalized as an additional cost of property aguigment.

Increases in the carrying amount arising on revanaf property are initially credited to revaligat reserve in
shareholders’ equity net of the related deferred ta
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2. Basis of preparation of financial statements (Gutinued)

2.6. Summary of Significant Accounting Policies (Qatinued)

Depreciation is provided on cost or revalued amatiproperty and equipment except for land and wanson
in progress on a straight-line basis. The depriecigieriods for property and equipment, which agpnate the
estimated economic useful lives of such assetsasfellows:

Duration (Years)

Land improvements 5
Buildings 25
Leasehold improvements 5-10
Machinery and equipment 4-10
Vehicles 5-10
Furniture and fixtures 5-10

Expected useful life, residual value and amortisatnhethod are evaluated every year for the probeffidets of
changes arising in the expectations and are aceddiot prospectively

When a revaluated asset is sold, revaluation ressseount is transferred to retained earnings.

Intangible assets

Intangible assets which mainly comprise softwaghts are measured initially at cost. Intangibleessare
recognized if it is probable that the future ecommobenefits that are attributable to the asset fillv to the
enterprise; and the cost of the asset can be nashsaliably. After initial recognition, intangiblassets are
measured at cost less accumulated amortization aamyd accumulated impairment losses. Intangible ssset
excluding development costs, created within thdness are not capitalized and expenditure is cdasggminst
profits in the year in which it is incurred. Theefid lives of intangible assets are assessed tither finite or
indefinite.

Intangible assets with finite lives are amortizedaostraight line basis over the best estimatéeif tiseful lives.
The amortization period and the amortization metfoncn intangible asset with a finite useful ifiee reviewed at
least at each financial year-end.

Changes in the expected useful life or the expgua¢tern of consumption of future economic benefitdodied in
the asset is accounted for by changing the ambotizperiod or method, as appropriate, and treasechanges in
accounting estimates. The amortization expensatangible assets with finite lives is recognizedha statement
of income in the expense category consistent WwiHunction of the intangible asset.

The Group does not have any intangible assetsimd#finite useful lives.

The carrying values of intangible assets are resievor impairment when events or changes in cirtantes
indicate that the carrying value may not be recaivier

Impairment of non-financial assets

The carrying values of assets are reviewed for imm@ant when events or changes in circumstancesdtelithat

the carrying amount of an asset may not be recblerivhenever the carrying amount of an asset escig
recoverable amount, an impairment loss is recodnigethe statement of income. The recoverable amofin
property and equipment is the greater of net gglirice and value in use. Value in use is the ptegalue of
estimated future cash flows expected to arise ftwarcontinuing use of an asset and from its didighe end of

its useful life while the net selling price is thenount obtainable from the sale of an asset afist of sales
deducted. For the purposes of assessing impairnassgts are grouped by regions which are determined
operationally (cash-generating units).
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2. Basis of preparation of financial statements (Gutinued)
2.6. Summary of Significant Accounting Policies (Qatinued)
Financial assets

Classification

The group classifies its financial assets in tH¥ang categories: at fair value through profitloss, loans and
receivables, and available for sale. The clasgifinadepends on the purpose for which the finarasskets were
acquired. Management determines the classificatiats financial assets at initial recognition.

Financial assets at fair value through profit osk

Financial assets at fair value through profit cgsl@re financial assets held for trading. A finaheisset is
classified in this category if acquired principaity the purpose of selling in the short term. Datives are also
categorized as held for trading unless they aréggdated as hedges. Assets in this category arsifidasas

current assets if expected to be settled withinrighths, otherwise they are classified as non-currks of

balance sheet date, Group does not have finargsataat fair value through profit or loss.

Loans and receivables

Loans and receivables are non-derivative finanagaets with fixed or determinable payments thatrexe
quoted in an active market. They are included e assets, except for maturities greater thamd@ths after
the end of the reporting period. These are clask#is non-current assets.

Available-for-sale financial assets

Available-for-sale financial assets are non-deiest that are either designated in this categonyodrclassified
in any of the other categories. They are includechdon-current assets unless the investment matures
management intends to dispose of it within 12 mewftthe end of the reporting period.

Recognition and measurement

Regular purchases and sales of financial asseteeaognised on the trade-date the date on whiclgtbep

commits to purchase or sell the asset. Investnaetnitially recognised at fair value plus trartgat costs for
all financial assets not carried at fair value tigio profit or loss. Financial assets carried at¥aiue through
profit or loss are initially recognised at fair ual and transaction costs are expensed in the mabatement.
Financial assets are derecognised when the rightsceive cash flows from the investments haverespor

have been transferred and the group has transfeutestantially all risks and rewards of ownerstipgailable-

for-sale financial assets and financial assetsiatvhlue through profit or loss are subsequentlyried at fair
value. Loans and receivables are subsequentlyedaatiamortised cost using the effective interesthiod.

Gains or losses arising from changes in the fdinevaf the ‘financial assets at fair value throymgbfit or loss’
category are presented in the income statementrwifither (losses)/gains — net’ in the period inieththey
arise. Dividend income from financial assets at failue through profit or loss is recognised in theome
statement as part of other income when the graugls to receive payments is established.

Changes in the fair value of monetary and non-nagetecurities classified as available for saleracegnised
in other comprehensive income.

When securities classified as available for sake swmid or impaired, the accumulated fair value stdjents
recognised in equity are included in the incomeestant as ‘Gains and losses from investment sezslrit

Interest on available-for-sale securities calculaising the effective interest method is recogniadtie income
statement as part of other income. Dividends orlabla-for-sale equity instruments are recognisedhe
income statement as part of other income whenndepds right to receive payments is established.
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2. Basis of preparation of financial statements (Gainued)
2.6. Summary of Significant Accounting Policies (Qatinued)
Offsetting financial instruments

Financial assets and liabilities are offset andriieamount reported in the balance sheet whee thex legally
enforceable right to offset the recognised amoantsthere is an intention to settle on a net hasigalise the
asset and settle the liability simultaneously.

Recognition and derecognition of financial assetad liabilities

The Group recognizes a financial asset or finari@aility in its balance sheet when only when écbmes a
party to the contractual provisions of the instratn&he Group derecognizes a financial asset artiop of it
only when the control on rights under the contiaafischarged. The Group derecognizes a finanhllity
when the obligation under the liability is dischedgor cancelled or expires.

All the normal sales or purchase transactions mdirfcial assets are recorded at the transactiontidatehe
Group guaranteed to purchase or sell the finaragakt. These transactions generally require tmsfea of
financial asset in the period specified by the galneonditions and the procedures in the market.

All regular way financial asset purchase and salesrecognized at the date of the transactiondéte the
Group committed to purchase or sell.

Impairment of financial assets

The Group assesses at each balance sheet datemdditiancial asset is impaired.
Assets carried at amortized cost

If there is objective evidence that an impairmess|on assets carried at amortized cost has beemed, the
amount of the loss is measured as the differentede@ the asset’s carrying amount and the presduoée \of
estimated future cash flows (excluding future expagcredit losses that have not been incurredpdiged at
the financial asset’s original effective interester

The carrying amount of the asset is reduced thraugghof an allowance account. The amount of the i®s
recognized in the consolidated statement of income.

If, in a subsequent period, the amount of the impant loss decreases and the decrease can bedrelate
objectively to an event occurring after the impamnnwas recognized, the previously recognized impat

loss is reversed, to the extent that the carryalgerof the asset does not exceed its amortizedattise reversal
date.

Provision for impairment is provided when theraisobjective evidence of uncollectibility of tradkeeivables.
Reserve is provided for the overdue uncollectikleeivables. Also portfolio reserve is provided thoe not due
receivables based on certain criteria. The carrgngunt of the receivable is reduced through usearof
allowance account.

Trade payables

Trade payables which generally have an average8afay term (December 31, 2012 - 48 days) are liyitia
recorded at original invoice amount and carriedrabrtized cost less due date expense. Due datasxpe
accounted for under cost of sales. This amouhieigair value of consideration to be paid in theeife for goods
and services received, whether or not billed.
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2. Basis of preparation of financial statements (Gatinued)
2.6. Summary of Significant Accounting Policies (Qatinued)

Borrowing costs

Borrowing costs that are directly attributable lte facquisition, construction or production of aldfyiag asset
shall be capitalized as part of the cost of thaesSuch borrowing costs are capitalized as ffahteocost of the
asset when it is probable that they will resultfuture economic benefits to the entity and the <a@sin be
measured reliably. Other borrowing costs are reieeginas an expense in the period in which theyranared.

Foreign currency transactions

Transactions in foreign currencies during the pehave been translated at the exchange rates lmgvat the
dates of such transactions. Exchange rate diffeseadsing on reporting monetary items at ratedemdifit from
those at which they were initially recorded or twe settlement of monetary items or are recognirethé
comprehensive income statement in the period ichvtiiey arise.

Foreign currency conversion rates used by the Giaughe related period ended are as follows:

USD/TRY (full) EUR/TRY (full)
31 December 2013 2,1343 2,9365
31 December 2012 1,7826 2,3517

Earnings per share

Earnings per share are determined by dividing metrme by the weighted average number of share#vat
been outstanding during the period concerned. Téighted average number of shares outstanding dtiimg
year has been adjusted in respect of free shamesdsvithout corresponding increase in resources

In Turkey, companies can raise their share cabitalistributing “Bonus Shares” to shareholders fr@tained
earnings. In computing earnings per share, sucmtBadShare” distributions are assessed as issuedssha
Accordingly, the retrospective effect for thoserghdistributions is taken into consideration inedgtining the
weighted-average number of shares outstandingingad computation.

Subsequent events

Post year/period-end events that provide additiorfarmation about the Group’s position at the batasheet
date (adjusting events), are reflected in the fir@nstatements. Post year/period-end events thatnat
adjusting events are disclosed in the notes wheariah

Provisions, contingent assets and contingent lialties
i) Provisions

Provisions are recognized when the Group has @prebligation (legal or constructive) as a restdila past
event, it is probable that an outflow of resoureeshodying economic benefits will be required talsethe
obligation and a reliable estimate can be madéefimount of the obligation. If the effect of thme value of
money is material, provisions are determined bygalisting the expected future cash flows at a pxedte that
reflects current market assessments of the timgevad money and, where appropriate, the risks fipeoithe
liability. Where discounting is used, the increasehe provision due to the passage of time is gaized as
interest expense.
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2. Basis of preparation of financial statements (Gatinued)
2.6. Summary of Significant Accounting Policies (Qatinued)
i) Contingent assets and liabilities

A contingent asset is not recognised in the firgnstatements but disclosed when an inflow of eoguno
benefits is probable. Contingent liabilities ard recognised in the financial statements but threydisclosed
only, unless the possibility of an outflow of respes embodying economic benefits is probable.

Leases
Operating leases

Leases where the lessor retains substantialljhallisks and benefits of ownership of the assetlassified as
operating leases. Operating lease payments argmieed as an expense in the statement of incoma on
straight-line basis over the lease term.

Related parties
a) A person or a close member of that person'dydmielated to a reporting entity if that person:

i) has control or joint control over the reportiagtity;

i) has significant influence over the reportingisn or,

iii) is a member of the key management personnethef reporting entity or of a parent of the
reporting entity.

b) An entity is related to a reporting entity ifyaof the following conditions applies:

i) The entity and the reporting entity are memlzdrhe same group.

i) One entity is an associate or joint ventureghe other entity (or an associate or joint ventfra
member of a group of which the other entity is anher).

iii)  Both entities are joint ventures of the sathied party.

iv)  One entity is a joint venture of a third entégd the other entity is an associate of the thitity.

V) The entity is a post-employment benefit plan tlee benefit of employees of either the reporting
entity or an entity related to the reporting entitfythe reporting entity is itself such a planeth
sponsoring employers are also related to the rieygoentity.

vi)  The entity is controlled or jointly controlldaly a person identified in (a).

vii) A person identified in (a)(i) has significaimfluence over the entity or is a member of the key
management personnel of the entity (or of a parktite entity).

Income taxes
Current Income Taxes and Deferred Tax
The tax expense for the period comprises currethtd@ferred tax. Tax is recognized in the stateroéimicome,

except to the extent that it relates to items ratzegl directly in equity. In such case, the taxeisognized in
shareholders’ equity.
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2. Basis of preparation of financial statements (Gatinued)

2.6. Summary of Significant Accounting Policies (Qatinued)

The current period tax on income is calculated tfer Group’s subsidiaries, associates and joint weast
considering the tax laws that are applicable incthentries where they operate.

Deferred tax liability or asset is recognized offedlences between the carrying amounts of asseltdiailities
in the financial statements and the correspondingoises which are used in the computation of taxatofit.
However, deferred income tax is not accountedffdrarises from initial recognition of an assetliability in a
transaction other than a business combinationgh#te time of the transaction affects neither antiag nor
taxable profit or loss. Deferred income tax is deiaed using tax rates and tax regulations thateHhaeen
enacted or substantially enacted by the balancet stade and are expected to apply when the retigéztred
income tax asset is realized or the deferred incamdability is settled.

The main temporary differences are from the tinféedénces between carrying amount of tangible asaet
their tax base amounts, the available expense alsctiiat are subject to tax and tax allowances ahatnot
utilized.

Deferred tax liabilities are recognized for all ahle temporary differences, where deferred taxtagssulting
from deductible temporary differences are recoghizethe extent that it is probable that futureatal® profit
will be available against which the deductible temgpy difference can be utilized.

When the deferred tax assets and deferred taXitiebirelate to income taxes levied by the sameattan

authority and there is a legally enforceable rigghtset off current tax assets against current i@hilities,
deferred tax assets and deferred tax liabilitiesodfiset accordingly.

Statement of Cash Flows

The Group prepares statements of cash flows astegral part of its of financial statements to dedimancial
statement analysis about the change in its netsasfieancial structure and the ability to direash flow
amounts and timing according to evolving conditio@ash flows include those from operating actisitie
working capital, investing activities and financiagtivities.

Cash flows from operating activities representdagh flows generated from the Group’s activities.

Cash flows related to investing activities repreédka cash flows that are used in or provided ftbeninvesting
activities of the Group (fixed investments and ficial investments).

Cash flows arising from financing activities repetthe cash proceeds from the financing activitieshe
Group and the repayments of these funds.

Employee Benefits

a) Defined benefit plans:

In accordance with existing social legislation iarkey, the Company is required to make lump-sumnitgtion
indemnity payments to each employee who has coetpleter one year of service with the Company andseh

employment is terminated due to retirement or éaisons other than resignation or misconduct.

As detailed in Note 14, the employee benefit ligbiis provided for in accordance with TAS 19 “Eropée
Benefits” and is based on an independent actisitiel.
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2. Basis of preparation of financial statements (Gatinued)
2.6. Summary of Significant Accounting Policies (Qatinued)

Actuarial gains and losses that calculated by geid@mal actuarials, are recognized in the actugdad/loss fund

regarding employee termination benefits in the tgquiRecognized gains and losses shall not be tremsf to

comprehensive statement of income in the followpegiods. Reserve for employee termination benedits
recognized to financial statements that calculaititd the discount rate estimated by professionala@l.

b) Unused vacation

Unused vacation rights accrued in the consolidétethcial statements represents estimated totaligiom for
potential liabilities related to employees' unugadation days as of the balance sheet date.

3. Segment reporting

Operating segments are reported in a manner censistith the internal reporting provided to the efhi
operating decision makers of the Group. The chiefrating decision makers, who are responsiblelfocation
resources and assessing performance of the ogessgments, have been identified as the senior geament
that makes strategic decisions.

The senior management of the Group makes stratiegisions as a whole over the operations of theuGes
the Group operates in a single industry and operatoutside Turkey do not present an importantiguorin

overall operations. Based on those reasons, teersingle reportable segment in accordance wétlptavisions
in TFRS 8 and segment reporting is not applicable.

4. Cash and cash equivalents
31 December 2013 31 December 2012

Cash on hand 70.538 54.725
Banks

-demand deposits 76.138 122.680

-profit share deposits 235.972 184.224
Cash in transit 22.845 26.593

405.493 388.222

Less: accrual for profit share (2.305) (1.264)
Cash and cash equivalents for cash flow 403.188 386.958

As of 31 December 2013 and 31 December 2012 thave festricted cash. As of 31 December 2013, tmbére
deposits are in TRY and the gross rate for progirs from participation banks for TL is gross 184 December
2012: gross 8,5%) and average maturity is 140 (Bly®ecember 2012: 103 days). Since the profitestaposits
are not used for investment purposes by the Grawgreadily convertible to a known amount of casti be
subject to an insignificant risk of changes in eglprofit share deposits are classified as casltasiu equivalents.
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5. Financial assets

The details of subsidiaries and associates’ firsmvestment of the Group are as below:

Name of subsidiary Share 31 December 2013 31 December 2012
Ideal Standarisletmecilik ve Miimessillik San. ve Tic. &. (**) % 100 12.590 12.590
Ziylan Magazacilik ve Pazarlama $. (*) % 11,5 73.809 -
Polaris Pazarlama ve MimessillikSA(*) % 11,5 15.816 -
Ugur ic ve Ds Ticaret AS. (*) % 11,5 15.816 -
118.031 12.590

(*) The Group acquired 11,5% of shares of Ziylanghtacilik ve Pazarlama AnoniSirketi (“Ziylan”),
Polaris Pazarlama ve Miimessillik Anonfitketi (“Polaris”) and Wur i¢c ve Ds Ticaret AnonimSirketi
(“Ugur”) incorporate of Ziylan Group on 12 January 264:3TRY 105.441.

(**)  As of January 30, 2012, the Group took over theeshafideal Standarisletmecilik ve Miimessillik Sanayi
ve Ticaret Anoningirketi (“ideal Standart”) by TRY 12.590. Since the finanstatements of the Company
are not material for the Group’s consolidated foiahstatements or does not have a significantiénite,
are not included in the scope of consolidation tmadratio of total assets and turnover of the Camps
less than 1% to the Group’s consolidated totaltass®l turnover.

Since the stated companies are not quoted in atiar&ets or measured based on current bid priceasuned at
cost.

The movement of available for sale financial asdating the period is as follows:

31 December 2013 31 December 2012

Opening 12.590 -
Purchases during period 105.441 12.590
Closing 118.031 12.590
6. Financial liabilities

The Group has interest free short term bank bomgsviin amount of TRY 13.147 (31 December 2012:
TRY 10.448 ) to pay SGK liabilities as of 31 Decean2013. Such borrowings have been closed on 3danu
2014,

7. Trade receivables and payables

a) Trade receivables, other parties, net

31 December 201331 December 2012

Credit card receivables 344.835 312.344

344.835 312.344
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7. Trade receivables and payables (Continued)

a) Trade receivables, other parties, net (Continued

As of 31 December 2013 the average term of credi peceivables is 10 days (31 December 2012: §d)da
b) Trade receivables, other parties, net

31 December 201331 December 2012

Other trade payables 1.246.500 1.029.947
Unincurred rediscount expense (-) (7.760) (3.784)
1.238.740 1.026.163

As of 31 December 2013 the average term of traglatpas is 48 days (31 December 2012 - 48 dayspfAs
31 December 2013 letters of guarantee and chegeesyeounting to TRY 21.883 and mortgages are anmgunt
to TRY 24.410 (31 December 2012: TRY 26.060 lettérguarantee and cheques, TRY 23.793 mortgages).

8. Other receivables and payables

a) Other Receivables
31 December 2013 31 December 2012

Receivables from related parties (Note 26) 14.562 18.359

14.562 18.359

a) Other receivables from other parties
31 December 2013 31 December 2012

Other receivables 2.411 1.804
Doubtful receivables 398 365
Less: Allowance for doubtful receivables (398) (365)

2.411 1.804

Term receivables are recognized at original inveic®unt and carried after provisions for doubtédeivables
are discounted from the deduction. The allowancelfmubtful receivables are estimated when it ispussible
the collection of the receivable.

As of 31 December 2013 and 31 December 2012, tbepstoes not have any overdue receivables except fo
doubtful receivables.

Current period movement of allowance for doubtédeivables is as follows:

31 December 2013 31 December 2012

Balance at the beginning of the period 365 712
Allowance for doubtful receivables 38 3
Collection in current year (5) (350)
Balance at the end of the period 398 365
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9. Inventories
31 December 2013 31 December 2012
Trade goods, net 631.847 478.323
Other 6.627 5.261

638.474 483.584

Cost of inventories amounting to TRY10.230.788 @OIRY 8.562.428) expensed under cost of sales.
The movement of impairment for inventories in 2@4.3s follows:

31 December 2013 31 December 2012

Balance at the beginning of the period 1.423 2.050
Current year reversal (1.423) (2.050)
Allowance for impairment 3.121 1.423
Balance at the end of the period 3.121 1.423

As of 31 December 2013, allowance for impairment tvade goods amounting to TRY 3.121
(31 December 2012: TRY 1.423). Amount of the gotus were written down are reversed and has been
included in cost of sales in the income statement.
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10.  Property, plant and equipment

The movements of property and equipment and tlaelaccumulated depreciation for the periods ended
31 December 2013 and 2012 are as follows:

Currency
1 January translation 31 December
2013 Additions Disposals Transfers difference 2013

Cost or revalued amount
Land 199.589 12.906 - - 1.219 213.714
Land improvements 3.988 917 - - - 4,905
Buildings 172.173 21.408 - 26.223 - 219.804
Leasehold improvements 282.712 64.719 (4.882) 108 7.252 349.909
Machinery and equipment 369.894 66.631 (6.498) 1.071 3.679 434.777
Vehicles 78.036 19.134 (8.008) 1.095 602 90.859
Furniture and fixtures 157.685  25.061 (2.778) 714 922 181.604
Construction in progress 6.528 25.272 (226) (29.211) 151 2.514

1.270.605 236.048 (22.392) - 13.825 1.498.086
Less: Accumulated
depreciation
Land improvements (2.107) (766) - - - (2.873)
Building - (10.267) - - - (10.267)
Leasehold improvements  (105.350) (29.194) 2.153 - (1.259) (133.650)
Machinery and equipment  (172.309) (34.552) 4.112 - (1.332) (204.081)
Vehicles (34.666) (14.688) 5.806 - (185) (43.733)
Furniture and fixtures (104.760) (19.995) 2.489 - (266) (122.532)

(419.192) (109.462) 14.560 - (3.042) (517.136)
Net book value 851.413 980.950
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10.  Property, plant and equipment (Continued)

Provision Currency
1 January for Revaluation translation 31 December
2012 Additions Disposals Transfers Net off impairment reserves differences 2012

Cost or revalued amount
Land 93.550 46.571 - - - (122) 59.590 - 199.589
Land improvements 3.175 809 - 4 - - - - 3.988
Buildings 168.513 2,921 - 15.328 (21.102 (998) 7.511 - 172.173
Leasehold improvements 234.873 54.029 (5.718) (30) - - - (442) 282.712
Machinery and equipment 314.260 60.474 (6.152) 1.549 - - (237) 369.894
Vehicles 63.538  24.020 (10.410) 917 - - (29) 78.036
Furniture and fixtures 132.795 27.020 (2.824) 747 - - (53) 157.685
Construction in progress 2.577 22.466 - (18.515) - - - 6.528

1.013.281 238.310 (25.104) - (21.102) (1.120) 67.101 (761) 1.270.605
Less:Accumulated
depreciation
Land improvements (1.453) (668) 14 - - - - (2.107)
Buildings (12.577) (8.525) - - 21102 - - -
Leasehold improvements (84.360) (23.977) 2.944 - - - 43 (105.350
Machinery and equipment (147.277) (28.748) 3.666 - - 50 (172.309)
Vehicle (29.937) (12.626) 7.891 - - 6 (34.666)
Furniture and fixtures (89.602) (17.808) 2.640 - - 10 (104.760)

(365.206) (92.352) 17.155 - 21102 - - 109 (419.192)
Net book value 648.075 851.413

Depreciation expense of TRY 99.964 (31 DecembeP20RY 85.109) has been charged in marketing exggens

and TRY 9.498 (31 December 2012: TRY 7.243) in garend administrative expenses. The land and inggd
were revalued and reflected to financial statemaeuitis their fair value. The book values of suchetssvere
adjusted to the revalued amounts and the resudtingus net of deferred income tax was creditegtt@luation
surplus in the equity. The revaluation surplusosavailable for distribution to shareholders.

Had the revalued assets been carried at cost éessnalated depreciation, the carrying amounts oél land
buildings would have been as follows as of 31 Ddm2013 and 2012, respectively:

Land and building
31 December 201331 December 2012

Cost 384.952 323.196
Accumulated depreciation (43.290) (33.025)
341.662 290.171

Fair values of land and buildings

An independent valuation of the group’s land antings was performed by valuers to determine #ievialue of

the land and buildings as at 31 December 2013ahd. Zbe revaluation surplus net of applicable defeinedme

taxes wascredited to other comprehensive incomesasttbwn in ‘property and equipment revaluatioserege’ in

shareholders equity. The fair value of non-finahagsets by valuation method is calculated by mpliservable
for the asset or liability, either directly (that as prices) or indirectly (that is, derived frprites) (Level 2).
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10.  Property, plant and equipment (Continued)
Valuation techniques used to derive level 2 fair vaes

Sale or purchase costs or tax deductions are ke fato account in assumption of Level 2 fair eabf land and
buildings. The most common valuation techniques used are meokeparable method, cost and income approach
including discounted cash flow analysis.

Market Comparable Method

A property’s fair value is estimated based on campa of sales and market data of similar or cowiplar
properties. The revaluated property is comparel thié sales of similar properties in the marketsiked price and
bid price.

Discounted Cash Flow Method

Value assumption is conducted through discount aaelly taking into account the data of expenditune: i@venue
belong to the revaluated property. The reductioassociated with value and revenue converting theuat of
revenue to value assumption. Either the ratio of@eds or/and discount should be taken into cardide. Within
this approach, Direct Capitalization of Income aaksh Flow Analysis are applied predominantly. Dyirihe
application of Direct Capitalization of Income, t@data belong to the similar real estate in Haesregion where
the property based in has been used. Unless emtatigtior probable ratio of capitalization is atéinthe method
aforementioned has not been applied on.

Cost Approach

Instead of purchase of property, the probabilitycofstruction of the same of the property or arofiieperty
provides the same benefit is taken into accourpiréitice the estimated value includes the amdigizaf old and
less functional properties in case new one’s caseeds the potential price to be paid for revatuabtf the

property.

It determines how transaction will be traded intierket and the approach and methods will be usedtimation
of fair value of land and building. Sales pricexomparable land and buildings in close proximigy adjusted for
differences in key attributes such as property. Sile most significant input into the valuation aggzch is price
per square meter.

In the market comparable method, one of the methpgied during the valuation, room for negotiatias been

considered and reconciliation has done for thetipesand negative features of property with resgecthe
precedents.
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10.  Property, plant and equipment (Continued)
Valuation processes of the Group

The Group'’s finance department reviews the fainealf land and buildings for reporting purposes.a@rannual
basis, the Group engages external, independer@isiillicensed valuation firm.

Revaluations are performed with sufficient regtjaid ensure that the fair value of a revaluedtadses not differ
materially from its carrying amount as of balankeet date. Since fair value of the mentioned asiets not differ
materially, new revaluation report has not beeniobt as of 31 December 2013.

As of 31 December 2013 and 2012, the gross carigtingunt of property and equipment and intangibldsch
are fully depreciated, but still in use, is asdols:

31 December 20131 December 2012

Machinery and equipment 74.279 68.672
Furniture and fixtures 77.882 62.156
Intangible assets and leasehold improvements 32.843 27.141
Vehicles 12.875 8.344
Land improvements 1.130 405

199.009 166.718

Pledges and mortgages on assets

As of 31 December 2013 and 2012, there is no pledg®rtgage on property and equipment of the Group

11. Intangible assets

The movements of intangible assets and relatechadated amortization for the periods ended 31 Déesr013
and 2012 are as follows:

Currency
1 January translation 31 December
2013 Additions  Disposals differences 2013
Cost
Rights 11.748 1.852 - 80 13.680
Other intangible assets 31 - 43 74
11.779 1.852 123 13.754
Accumulated amortization
Rights (8.601) (1.288) - (43) (9.932)
Other intangible assets (26) - - - (26)
(8.627) (1.288) (43) (9.958)
Net book value 3.152 3.796
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11. Intangible assets (Continued)

Currency
1 January translation 31 December
2012  Additions Disposals differences 2012
Cost
Rights 10.199 1.556 - @) 11.748
Other intangible assets 31 - - - 31
10.230 1.556 - (@) 11.779
Accumulated amortization
Rights (7.401) (1.200) - - (8.601)
Other intangible assets (26) - - (26)
(7.427) (1.200) - - (8.627)
Net book value 2.803 3.152

Amortisation expense of TRY 1.176 (31 December 20RY 1.106) has been charged in marketing expemses
TRY 112 (31 December 2012: TRY 94) in general atiaistrative expenses.

The intangible assets are amortized over estimasedul life which is 5 years. Major part of the hig is
software licenses.

12.  Provisions, contingent assets and liabilities

a) Current provisions for employee benefits

Unused vacation amounting to TRY 3.377 is showrthencurrent provisions for employee benefits amiognt
in the Group account of short term provisions f& period ended 31 December 2013 (31 December AWR2:
2.518).

Current period movement of unused vacation prowmigas follows;

31 December 2013 31 December 2012

Balance at the beginning of the period 2.518 -
Reversals during period (2.518) -
Provision amount 3.377 2.518
Balance at the end of the period 3.377 2.518
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12.  Provisions, contingent assets and liabilitie€pntinued)
b) Other short term provisions

1 January - 1 January -
31 December 201331 December 2012

Legal provisions (*) 7.770 6.880
Other (**) 4.184 2.766
Total 11.954 9.646

(*)  As of 31 December 2013 and 2012, the total amolotitstanding lawsuits filed against the Group, TRY
11.914 and TRY 11.874 (in historical terms), resipety. The Group recognized provisions amounting
to TRY 7.770 and TRY 6.880 for the related periadspectively.

Current period movement of provision for lawsugss follows;

31 December 2013 31 December 2012

Balance at the beginning of the period 6.880 6.818
Provision amount, net 890 62
Balance at the end of the period 7.770 6.880

(**) As of 31 December 2013 and 2012, other shamin provisions consist of telephone, electrioigter and
other short term liabilities amounting to TRY 4.1&4d TRY 2.766, respectively.
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12.  Provisions, contingent assets and liabilitie€pntinued)
Letter of guarantees, mortgages and pledges givery the Group

As of 31 December 2013 and 2012, breakdown of tia@amtees, mortgage and pledges given by the Gsag
follows:

31 December 2013

Total TRY Moroccan
equivalent TRY uUsD Euro Dirham
A. Total amount of guarantees, pledges and
mortgages given in the name of legal
entity 17.954 17.091 250.000 - 1.257.373
Guarantee 17.954 17.091 250.000 - 1.257.373
Pledge - - - - -
Mortgage - - - - -

B. Total amount of guarantees, pledges and
mortgages given in favor of the parties
which are included in the scope of full
consolidation - - - - -
Guarantee - - - - -
Pledge - - - - -
Mortgage - - - - -
C. Total amount of guarantees, pledges and
mortgages given to third parties for their
liabilities in the purpose of conducting the
ordinary operations - - - - -
D. Total amount of other guarantees, pledges
and mortgages - - - - -
. Total amount of guarantees, pledges and
mortgages given in favor of parent Comg - - - - -
ii. Total amount of guarantees, pledges and
mortgages given in favor of other group
companies which are not covered in B a1
above - - - - -
iii. Total amount of guarantees, pledges and
mortgages given in favor of 3rd parties
which are not covered in C above - - - - -

Total 17.954 17.091 250.000 - 1.257.373
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12.  Provisions, contingent assets and liabilitie€pntinued)

31 December 2012

Total TRY Moroccan
equivalent TRY UsSD Euro Dirham
A. Total amount of guarantees, pledges
and mortgages given in the name of legal entity 815. 16.203 250.000 - 799.500
Guarante: 16.817 16.203 250.000 - 799.500
Pledge - - - - -
Mortgage - - - - -

B. Total amount of guarantees, pledges
and mortgages given in favor of the parties
which are included in the scope of full

consolidation 2.261 - - 961.254 -
Guarante: 2.261 - - 961.254 -
Pledge - - - - -
Mortgage - - - - -

C. Total amount of guarantees, pledges

and mortgages given to third parties for

their liabilities in the purpose of

conducting the ordinary operations - - - - -

D. Total amount of other guarantees,

pledges and mortgages - - - - -
. Total amount of guarantees, pledges and

mortgages given in favor of parent company - - - - -
ii. Total amount of guarantees, pledges and

mortgages given in favor of other group

companies which are not covered in B and C

above - - - - -
iii. Total amount of guarantees, pledges and

mortgages given in favor of 3rd parties wt

are not covered in C above - - - - -

Total 19.078 16.203 250.000 961.254 799.500

Insurance coverage on assets

As of 31 December 2013 and 2012, insurance coveoagassets of the Group is TRY 881.986 and TRY
721.157 respectively.

13.  Prepaid expenses

a) Short term prepaid expenses
31 December 2013 31 DecembeR01:

Order advances given 59.831 35.338
Other 9.005 8.222
68.836 43.560
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13.  Prepaid expenses (Continued)
b) Long term prepaid expenses

31 December2013 31 December 2012

Advances given for property, plant and equipment 2.713 5.136
Other 1.355 658
14.128 5.794

14. Employee termination benefits

1 January - 1 January -
31 December 201331 December 2012

Provision for employee termination benefits 34.670 36.711
Provision for unused vacation 3.412 3.066
Total 38.082 39.777

Under the Turkish Labor Law, the Group is requiteghay employment termination benefits to each eyg#
who has qualified for such benefits as the employnended. Also, employees entitled to a retirenaet
required to be paid retirement pay in accordandb Waw No: 2422 dated 6 March 1981 and No: 444&diat
25 August 1999 and the amended Article 60 of thistieg Social Insurance Code No: 506. Some traorsi
provisions related with retirement prerequisitegehbeen removed due to the amendments in the rél&wa on
May 23, 2002.

The amount payable consists of one month’s salaniyeld to a maximum of TRY 3.254,44 for each peraid
service as of 31 December 2013 (31 December 20RY: 3.033,98). The retirement pay provision ceilisg
revised semi-annually, and TRY 3.254,44 which feaive from 1 July 2013, is taken into considematin the
calculation of provision for employment terminatidrenefits (invalided between 31 December 2012 and
1 January 2013: TRY 3.129.25). Liability of emplogmt termination benefits is not subject to any fogdas
there is not any obligation. Provision is calcutbtey estimating the present value of the futurebpbde
obligation of the Group arising from the retiremerfitthe employees. TAS 19 “Employee Benefits” regsi
actuarial valuation methods to be developed tonedé the Group’s obligation under the defined biepdns.
The following actuarial assumptions are used indakeulation of the total liability. Actuarial los¢gain) is
accounted in the statement of comprehensive inagrder “Actuarial gain/loss from defined benefitmsa

The principal assumption is that the maximum lispifor each year of service will increase in limgth
inflation. Thus, the discount rate applied représdahe expected real rate after adjusting for thiécipated
effects of future inflation. Consequently, in thecempanying consolidated financial statements as of
31 December 2013 and 2012 the provision is caledlaty estimating the present value of the futuabable
obligation of the Group arising from the retiremefthe employees. Provisions at the balance stegetwere
calculated by using real discount rate of 3,49%ab&guming an annual inflation rate of 5% (31 Decer2ba2:
5,00%) and a discount rate of 10% (31 December 28%). The anticipated rate of forfeitures thatuweced on
voluntary turnovers is considered.
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14. Employee termination benefits (Continued)
Significant actuarial assumptions are as follows;

The voluntary and involuntary turnover rates usethe calculation of employee termination benefit 30,6%
and 8,9%, respectively and the rates are calculdedeighted average of various age groups of spetific
employee. Average service year is 2,67 for wome®8 4or men and 3,62 years in total. Retirement afge
women and men are 50 and 55 respectively and SBéoGroup.

If the discount rate used in the calculation ofvsimn for employment benefits were 9,5% instead @¥o, total
provision would be TRY 35.358, if the rate were5P8,the provision would be TRY 34.011. The sengifivi
analysis is based on a change in an assumptioe Wwbitling all other assumptions constant.

The following tables summarize the components df menefit expense recognized in the comprehensive
statement of income and amounts recognized indlenbe sheet:

1 January - 1 January -
31 December 2013 31 December 2012

Current service cost (Note 19) 7.003 4.773
Financial expense of employee termination benkffité 22) 3.261 2.354
Total 10.264 7.127

Changes in the carrying value of defined benefiigalion are as follows:

1 January - 1 January -
31 December 2013 31 December 2012

Balance at the beginning of the period 36.711 23.696
Financial expense of employee termination benefit 3.261 2.354
Current service cost 7.003 4.773
Benefits paid (7.255) (4.904)
Actuarial loss/(gain) for the period (5.050) 10.792
Balance at the end of the period 34.670 36.711

The movements of unused vacation provision overyaae is as follows:

31 December 2013 31 December 2012

Balance at the beginning of the period 3.066 -
Unused amounts reversed (3.066) -
Provision during the period 3.412 3.066
Balance at the end of the period 3.412 3.066
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15. Other assets and liabilities

a) Other current assets

31 December 2013 31 December 2012

VAT receivable 14.057 7.556
Other 2.892 1.940
16.949 9.496

b) Other current liabilities

31 December 2013

31 December 2012

Taxes and funds payables 27.626 26.850
Other 1.098 2.719
28.724 29.569

As of 31 December 2013 and 2012, the Group doebawa any other long-term liability.

16.  Equity

a) Share capital and capital reserves

As of 31 December 2013 and 2012, the breakdownhafeholders and their ownership percentages in the

Company are summarized as follows:

31 December 2013

31 December 2012

Historical cost %  Historical cost %
Mustafa Latif Topba 47.897 15,8 25.466 16,8
Ahmet Afif Topba 27.400 9,0 14.571 9,6
Abdulrahman A. El Khereiji 10.626 3,5 6.831 4,5
Firdevs Cizmeci 3.500 11 1.750 11
Fatma Fitnat Topba 3.036 1,0 - -
Omer Hulusi Topbg 360 0,1 180 0,1
Ahmet Hamdi Topbga 200 0,1 - -
Publicly traded 210.581 69,4 103.002 67,9

303.600 100 151.800 100

The Company’s share capital is fully paid and cetssdf 303.600.000 (31 December 2012 - 151.800.6&xes

of TRY 1 nominal value each.
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16.  Equity (Continued)

At the Company’s general meeting on 15 May 2013yds decided to increase the paid-in capital of the
Company from TRY 151.800 to TRY 303.600 complefede of charge; TRY 23.122 is transferred from prof
of 2012 and TRY 128.678 is transferred from exuawary reserves.

Revaluation surplus

As of 31 December 2013 and 2012, the Group hasluaien surplus amounting TRY 78.323
(31 December 2012 : TRY 78.323) related to revauadf land and buildings. The revaluation surplsot
available for distribution to shareholders.

b) Restricted reserves and retained earnings

The legal reserves consist of first and second leg&rves, per the Turkish Commercial Code (TA@g TCC
stipulates that the first legal reserve is appaipd out of net statutory profits at the rate of 386 annum, until
the total reserve reaches 20% of the Company’®rigsi paid-in share capital. The second legal riesés
appropriated at the rate of 10% per annum of alhadistributions in excess of 5% of the historjzaid-in share
capital. Under TCC, the legal reserves are notl@vai for distribution unless they exceed 50% ef tifstorical
paid-in share capital but may be used to offsetdedn the event that historical general resereghisusted.

The statutory accumulated profits and statutoryesudryear profit are available for distributionbgect to the
reserve requirements referred to above and Tukégbital Market Board (CMB) requirements relategtofit
distribution.

Listed companies distribute dividend in accordanite the Communiqué No. 11-19.1 issued by the CMBich is
effective from February 1, 2014.

Companies distribute dividends in accordance widirtdividend payment policies settled and dividpagment
decision taken in general assembly and also inocomfy with relevant legislations. The communiqueed not
constitute a minimum dividend rate. Companies ithiste dividend in accordance with the method defire
their dividend policy or articles of incorporatioim addition, dividend can be distributed by fixed variable
installments and advance dividend can be paid égoraance with profit on interim financial statenm®of the
Company.

In accordance with the Turkish Commercial Code (J,Q@less the required reserves and the dividend fo
shareholders as determined in the article of aggonior in the dividend distribution policy of tkempany are
set aside, no decision may be made to set asiée mherves, to transfer profits to the subsequeat or to
distribute dividends to the holders of usufruchtigertificates, to the members of the board adadwors or to the
employees; and no dividend can be distributed ¢sdtpersons unless the determined dividend foekbhers

is paid in cash.

Dividend distrubution policy of the Company is ind with the CMB Law numbered 6362 dated 30 Decembe
2012,

Inflation adjustment to shareholders' equity andikbealue of extraordinary reserves can be usedasternal

source in capital, dividend distribution in casimet-off against prior years’ loss. In case théatidn adjustment
to shareholders’ equity is used for dividend disttion in cash, the distribution is subject to cogte tax.
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16.  Equity (Continued)

As of 31 December 2013 and 2012 legal reservesr pear profits and net income for the period Bbry
accounts of the Company are as follows:

31 December 201331 December 2012

Legal reserves 124.463 103.211

Extraordinary reserves 81.376 128.679

Net profit for the period 446.152 345.860
651.991 577.750

As of 31 December 2013, net profit for the Companstatutory books is TRY 446.152 and net profit per
consolidated financial statements in accordancle GiIB accounting standards is TRY 412.984.

Dividend paid

According to the decision held on the Company’segahmeeting on 15 May 2013, TRY 220.110 is distilol
in cash from the profit for the year 2012 as ofortmlate. (2012:TRY 197.340)The paid dividend antdsn
TRY 1,45 per share in full.

17. Sales and cost of sales
a) Net Sales

The Group’s net sales for the periods ended 31 Mkee2013 and 2012 are as follows:

1 January - 1 January -
31 December 2013 31 December 2012
Sales 11.896.209 9.947.643
Sales returns (-) (47.368) (41.276)
11.848.841 9.906.367
b) Cost of sales
1 January - 1 January -
31 December 2013 31 December 2012
Beginning inventory 478.323 400.755
Purchases 10.145.034 8.424.721
Ending inventory (-) (631.847) (478.323)
9.991.510 8.347.153
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18.  Operational Expenses

a) Marketing, selling and distribution expenses

1 January -
31 December 2013

1 January -
31 December 2012

Personnel expenses 526.289 440.117
Rent expenses 289.322 248.148
Depreciation and amortization expenses 101.140 86.215
Electricity, water and communication expenses 65.93 57.876
Packaging expenses 57.621 49.059
Trucks fuel expense 44.103 37.941
Advertising expenses 33.993 33.464
Maintenance and repair expenses 24.848 20.991
Provision for employee termination benefit 5.818 3.954
Other 47.321 37.288
1.197.385 1.015.053
b) General and administrative expenses

1 January - 1 January -

31 December 2013

31 December 2012

Personnel expenses 113.324 95.589
Depreciation and amortization expenses 9.610 7.337
Legal and consultancy expenses 9.102 5.667
Motor vehicle expenses 8.199 6.851
Money collection expenses 5.671 5.077
Provision for employee termination benefits 1.185 819
Communication expenses 1.006 956
Office supplies expenses 682 558
Other 26.041 23.655

174.820 146.509
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19. Expenses by nature

a) Depreciation and amortisation expenses

1 January - 1 January -
31 December 2013 31 December 2012

Marketing and selling expenses 101.140 86.215
General and administrative expenses 9.610 7.337
110.750 93.552

a) Personnel Expenses
1 January - 1 January -

31 December 2013 31 December 2012

Wages and salaries 545.604 468.640
Provision for employee termination benefits (Nb4 7.003 4.773
Social security premiums - employer contribution .0D9 67.066
646.616 540.479
20.  Other operating income and expense
a) Other Operating Income
1 January - 1 January -

31 December2013 31 December 2012

Gain on sale of scraps 6.800 6.263
Other income from operations 6.228 4.106
13.028 10.369

b) Other Operating Expense
1 January - 1 January -

31 December 2013 31 December 2012

Provision expenses
Other expenses and losses related to operations
Impairment on property, plant and equipment

1.249 550
551.1 1.624
- 1.120

2.404 3.294
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21. Financial Income

1 January -
31 December 2013

1 January -
31 December 2012

Income on profit share account deposits 17.397 3B4.5
Foreign exchange gains 15.870 161
Gain on sale of marketable securities - 2.654
33.267 17.350
22.  Financial Expenses
1 January - 1 January -

31 December 2013

31 December 2012

Finance charge on employee termination

benefit (Note 14) 3.261 2.354
Foreign exchange losses 1.714 2.217
Other financial expenses 648 655

5.623 5.226
23. Income and expense from investing activities
a) Income from Investing Activities
1 January - 1 January -

31 December 2013

31 December 2012

Dividend income 4.009 2.660

Gain on sale of property, plant and
equipment - 569
4.009 3.229

b) Expense from Investing Activities

Expense from investing activities consists of lfvesn sale of property, plant and equipment. As biD®cember
2013, loss from sale of property, plant and equipeTRY 1.351 (31 December 2012: None).

42



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

24.  Tax assets and liabilities
As of 31 December 2013 and 2012, provision for gaofethe Group is as follows:

31 December 201331 December 2012

Current period tax provision 112.609 87.268
Current tax assets (Prepaid taxes) (84.365) (64.571)
Corporate tax payable 28.244 22.697

In Turkey, as of 31 December 2013 corporate tax ia20% (31 December 2012: 20%). Corporate taxmst
are required to be filed by the twenty-fifth daytbé fourth month following the balance sheet datd taxes
must be paid in one installment by the end of theth month. The tax legislation provides for a pemary tax
of 20% to be calculated and paid based on earmjagerated for each quarter. The amounts thus etécubnd
paid are offset against the final corporate takiliiy for the year.

In Morocco, as of 31 December 2013 the corporaterdéde is %30 (31 December 2012: %30) where the
consolidated subsidiary of the Company, BIM Std8&RL operates. In Egypt, as of 31 December 2013 the
corporate tax rate is 20% (December 31, 2012 - %2@ye the consolidated subsidiary of the Compahy]
Stores LLC operates.

There is no taxable temporary differences relatét e consolidated subsidiaries for which the @any
recognised deferred tax liability (31 December 20N@ne).

Corporate tax losses can be carried forward foragaimmum period of 5 years following the year in whithe
losses were incurred. The tax authorities can utspex returns and the related accounting recocdsaf
retrospective maximum period of five years.

15% withholding tax rate applies to dividends dlisited by resident corporations resident real persxcept
for, those who are not liable to income and corfionatax, non-resident real persons, non-residergarations.
Dividend distribution by resident corporations &sident corporations is not subject to a withhadtax.
Furthermore, in the event the profit is not disitédd or included in capital, no withholding tax KHae
applicable.
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24.  Tax assets and liabilities (Continued)

As of 31 December 2013 and 2012, temporary diffeesrbased for deferred tax and deferred tax assket a
liability calculated by using applicable tax ratee as follows:

Balance shee Comprehensive incom
1 January- 1 January-
31 December 31 December 31 December 31 December
2013 201z 201: 201z
Deferred tax liabilit
Tangibleand intangible assets, except effectof
revaluation effe( 20.96¢ 19.08: 1.88¢ 3.82:
The effect of the revaluation of land and build 4.578 4.53¢ - 4.27¢
Other adjustmen 1.70:% 88¢ 817 (145
Deferred tax ass
Reserve for employetermination benel (6.935 (7.343 408 (2.159
Other adjustmen (7.541 (5.850 (1.6€1) (2.279
Currency translation differen - - 194 (179
Deferred tax 12.73( 11.31: 1.612 3.33i

Tax effects of components of comprehensive incoraeaa follows:

1 January - 1 January -
31 December 201 31 December 2012

Before tax amoui (5.050 (56.309
Tax credi 1.01C 2.32¢
Other comprehensive income aftetax (4.040 (53.986

Deferred tax is presented in financial statemest®kows:

31 Decembe 201° 31 Decembe 2012

Deferred tax asse 1.240 392
Deferred tax liabilitie (13.€70) (11.704
Net tax liability (12.730 (11.312

Movement of net deferred tax liability for the yearded 31 December 2013 and 2012 are as follows::

1 January - 1 January -
31 December 201 31 December 2012

Balance at the beginning of the pel 11.31: 7.79¢

Deferred tax expense/(income) recognized in stateof 602 1.01¢
comprehensive incor

Deferred tax expense/(inconrecognized in statement 1.01cC 2.32¢
other comprehensive incol

Foreign currency translation differen (194 17¢

Balance at the end of the perio 12.73( 11.31:
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24.  Tax assets and liabilities (Continued)
Tax reconciliation

1 January- 1 January-
31 December 201331 December 2012

Net income before t: 526.052 420.080
Corporation tax at effective tax rate of 20% (1a3p (84.016)
Disallowable expenses (700) (621)
Effect of non-tax deductible and tax exempt items 27 4 149
Tax rate effect of the consolidated subsidiary &3)0 (1.717)
Other (4.503) (2.077)
Provision for taxes (113.068) (88.282)
- Current (112.466) (87.268)
- Deferred (602) (1.014)

25.  Earnings per share

Basic earnings per share is calculated by dividirgnet profit for the period by the weighted ageraumber of
ordinary shares outstanding during the period.tRerperiods ended 31 December 2013 and 2012, garpir
share is 1,36 and 1,09 , respectively. All shafélseoCompany are in same status.

For the periods ended 31 December 2013 and 204 holrement of shares numbers is as follows:

1 January- 1 January-
31 December 2013 31 December 2012

Balance at the beginning of the period 151.800.000 151.800.000
Bonus Shares distributed to shareholders fronmnedsearnings

during the period 151.800.000 -
Balance at the end of the period 303.600.000 151.800.000
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26. Related party disclosures

a) Due to related parties

Due to related parties balances as of 31 Decentd& and 2012 are as follows:
Payables related to goods and services received:

31 Decembe 201: 31 Decembe 2012

Ak Gida AS. (Ak Gida)™ 116541 87.04:
Basak Gida Dgitim ve Pazarlama A. (Basak) 44,646 36.57¢
Hedef TiiketinUriinleri San ve BiTic. A.S. (Hedef)™” 33.97: 22.08¢
Turkuvaz Plastik ve Tem. Uriin. Tic. p\(Turkuvaz)®¥ 21.065 19.48(
Ideal Standarisletmecilik ve Mumessillik San. ve Tic. &.
(ideal Standar” 2.18¢ 2.25¢
Natura Gida Sanayi ve Tica A.S. (Natura)™ ) 32t 50
Bahar Su San. ve Tic. %.(Bahar Su'” 264 752
Seher Gida Paz. San. ve TicSA(Seher™ 12 27C
Esas Paz. ve Tic. 8. (Esas" - 2.78¢
Proline Bilisim Sistemleri ve Ticaret A. " - 581
21900¢ 171.88!
@ Companies owned by shareholders of the Company.
@ subsidiaries of the Group.

(*)  Advance given to Natura Gida Sanayi ve Tic#et.amounting to TRY 14.562 as of 31 December 2013
is included in other receivables due from relatedies (31 December 2012:TRY 18.359) (Note 8).

b) Related party transactions

For the periods ended 31 December 2013 and 20@&naty of the major transactions with related paréiee as
follows:

i) Purchases from related parties during the psrsmttied 31 December 2013 and 2012 are as follows
1 January - 1 January -

31 Decembe 201: 31 Decembe 201z

Ak Gida® 799.99( 637.00¢
Basak 353.38: 292.87"
Hedef" 136.27 89.25!
Turkuvaz®¥ 120.32¢ 87.69(
Natura 73.76: 69.51¢
Ideal Standar® 10.39¢ 9.23¢
Bahar St 2.89: 5.49(
Bahariye™ 2.20( 534
Seher™ 1.17: 1.611
Proline™ 13¢ 3.101
Esas® - 25.32:
1.500.53 1.221.63

@ Companies owned by shareholders of the Company.
@ Subsidiaries of the Group.
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26. Related party disclosures (Continued)

i) For the periods ended 31 December 2013 and Zal&ries, bonuses and compensations provided to
board of directors and key management comprisir@8aind 84 personnel, respectively, are as follows

1 January - 1 January -
31 December 2013 31 December 2012

Short-term benefits to employees 26.472 21.854
Long-term defined benefits 1.393 1.105
Total benefits 27.865 22.959

27.  Financial Instruments and Financial Risk Managenent

The Group is exposed to a variety of financial gjskcluding the effects of changes in debt andtgomnarket
prices, foreign currency exchange rates and psbiitre rates. These risks are market risk (includmgign
currency risk and profit share rate risk), credsk rand liquidity risk. The Group’s overall risk m@&gement
program focuses on the unpredictability of finahoiarkets and seeks to minimize potential adveifeete on the
financial performance of the Group.

The Group’s principal financial instruments comerisash and short-term interest free bank loans. rmaie
purpose of using these financial instruments isatee finance for the Group’s operations. The Grbap other
financial instruments such as trade receivablespaydbles which arise directly from its operatiohise Group
manages its capital through cash provided by ksaijpns and review of the maturities of the trpagables.

Pricerisk

Price risk is a combination of foreign currencyofiirshare and market risk. The Group naturally aggs its
price risk by matching the same foreign currenayoaieinated receivable and payables and assetsatilitigs
bearing profit share. The Group closely monitossnitarket risk by analyzing the market conditiond asing
appropriate valuation methods.

Profit shareraterisk

The Group does not have material profit share satesitive asset. The Group’s income and cash floovs
operations are independent from profit share iske r

The Group’s profit share rate risk mainly comprisésutstanding short-term borrowings in the pperiod. The

Group’s forthcoming loans in order to continuedfgerating activities are effected from forthcomprgfit share
ratios.
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27.  Financial Instruments and Financial Risk Manageient (Continued)

Profit share rate position table

According to IFRS 7 “Financial Assets”, the praitare rate position of the Group is as follows:

Profit share position table

Current period

Previous perio

Fixed profit share bearing financial
instruments
Profit sharedeposit

Financial asse
Financial liabilitie:

Variable profit share bearing financial

instruments

Financial asse
Financial liabilitie:

Credit risk

235.97.

184.22.

Credit risk is the risk that one party to a finah@nstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. Since the Grouprigaged in the retail sector and transactionsnaiely on a cash
basis or has 1 month maturity credit card colletjdhe exposure to credit and price risk is mihima

Credit risk table (Current period)

Receivables
Credit card Trade and other Financial
receivable: receivable: Bank deposits investments
Other Related Other Related Other Related Other
party party  party party party party party

Maximum credit risk exposures as

of report date (A+B+C+D+E) 344.83! 1456z 2.411 - 312.11¢ 118.03: -
- Maximum risk secured b

guarantee etc - - - - - - -
A. Net book value of financie

assets neither overdue nor

impairec 344.83! 1456z 2.411 - 312.11( 118.03: -
B. Net book value of financial ass¢

that are renegotiated, if not that

will be accepted as past due or

impairec - - - - - - -
C. Carrying value of financial asse

that are past due but not

impairec - - - - - - -
- The part under guarantee w

collateral et - - - - - - -
D. Net book value of impaire

asset - - - - - - -
- Past due (gross carrying amot - - 39¢ - - - -
- Impairmen - - (399 - - - -

- The part of net value und
guaranteewith collateral et

- Not past due (gross carryil
amount

- Impairmen

- The part of net value und
guarantee with collateral ¢

E. Off-balance sheet items wi
credit rist
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27.  Financial Instruments and Financial Risk Manageient (Continued)

Credit risk table (Prior period)

Receivables
Credit card Trade and other Financial
receivables receivables Bank deposits investments

Related Other Related Other Related Other Related Other
party party party party party party party party

Maximum credit risk exposures as

of report date (A+B+C+D+E) - 312.344 18.359 1.804 - 306.904 12.590 -
- Maximum risk secured by

guarantees etc. - - - - - - - -

A. Net book value of financial

assets neither overdue nor

impaired - 312.344 18.359 1.804 - 306.904 12.590 -
B. Net book value of financial assets

that are renegotiated, if not that

will be accepted as past due or

impaired - - - - - - - -
C. Carrying value of financial assets

that are past due but not

impaired - - - - - - - -
- The part under guarantee with

collateral etc - - - - - - - -
D. Net book value of impaired

assets - - - - - - - -
- Past due (gross carrying amount) - - - 365 - - - -
- Impairment - - - (365) - - - -

- The part of net value under

guarantee with collateral etc - - - - - - - -
- Not past due (gross carrying

amount) - - - - - - - -
- Impairment - - - - - - - -
- The part of net value under

guarantee with collateral etc. - - - - - - - -
E. Off-balance sheet items with

credit risk - - - - - - - -

49



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D FINANCIAL STATEMENTS ORIGINALLY ISSUED IN
TURKISH

BiM BIRLESiK MA GAZALAR A. S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31DECEMBER 2013

(Amounts expressed in thousands of Turkish LiraR(YT) unless otherwise stated and all other curesneire expressed in full amounts unless othentaseds)

27.  Financial Instruments and Financial Risk Managenent (Continued)

There is an insignificant amount of foreign curredenominated assets and liabilities so the Compaeg not use derivative financial instrumentsuture contracts to reduce
the risk of foreign currency.

Foreign currency position

As of 31 December 2013 and 2012, the Group’s fareigrency position is as follows

31 December 2013
TRY TRY
equivalent UsD Euro GBP equivalent usb Euro GBP

31 December 2012

1. Trade receivables - - - - - R -
2a. Monetary financial assets (including cash, edounts 488 89.657 100.333 8.532 253 51.105 B7.26  9.637
2b. Non-monetary financial assets - - - - - - R R
3. Other - - - - - R -
4. Current assets (1+2+3) 488 89.657 100.333 8.532 253 51.105 57.267 9.637
5. Trade receivables - - - - - R -

6a. Monetary financial assets - - - - - - R R

6b. Non-monetary financial assets -

7. Other
8. Non-current assets (5+6+7)
9. Total assets(4+8)

55 25.300
55 25.300
543 114.957

1.278
1.278
101.611

50 26.300 1.278
50 26.300 1.278
303 77.405 58.545

10. Trade payables

11. Financial liabilities
12a.Monetary other liabilitie
12b.Nonr-monetary other liabilitie
13. Current liabilities (10+11+1:
14.Trade payable

15. Financial liabilitie:
16a.Monetary other liabilitie
16b.Non-monetary other liabilitie
17.Nor-currentliabilities (14+15+16
18. Total liabilities (13+17

19. Net asset/(liability) position of o-balance sheet derivati
instruments(1¢-19b)

19a.Hedged total assets amo

19b.Hedgectotal liabilities amour

20. Net foreign currency asset/(liability) position (8+19'

21. Net foreign currency asset/(liability) positiohmonetary items

(TFRS 7.b23) (=1+2a+5+6a-10-11-12a-14-15-16a))

22. Total fair value of financial instruments udedforeign currency
hedging

23. Export

24. Import

488 89.657

50

100.333

253 51.105 57.267
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27.  Financial Instruments and Financial Risk Manageient (Continued)
Exchangeraterisk

The following table demonstrates the sensitivityatpossible change in the U.S Dollar and Euro exgbaates,
with all other variables held constant, of the Grswprofit before tax as of 31 December 2013 antP20

31 December 2013 Exchange rate sensitivity analysis
Prior period
Profit/Loss Equity
Foreign currency Foreign currency  Foreign currency Foreign currency
appreciation devaluation appreciation devaluation

Increase/Decrease of 10% in
value of U.S Dollar against TRY

1- U.S Dollar net asset/(liability) 23 (23) -
2- Protected part from U.S Dollar risk(-) - - -
3- U.S Dollar net effect (1+2) 23 (23) -

Increase/Decrease of 10% in value
of Euro against TRY

4- Euro net asset/(liability) 28 (28) -
5- Protected part from Euro risk (-) - - -
6- Euro net effect (4+5) 28 (28) -

Increase/Decrease of 10% in value
of GBP against TRY :

7- GBP net asset/(liability) 3 3) -
8- Protected part from GBP risk (-) - - -

GBP net effect (7+8) 3 ) -

Total (3+6+9) 54 (54) - -
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27.  Financial Instruments and Financial Risk Manageient (Continued)

31 December 2012 Exchange rate sensitivity analysis
Prior period
Profit/Loss Equity
Foreign currency Foreign currency  Foreign currency Foreign currency
appreciation devaluation appreciation devaluation

Increase/Decrease of 10%
in value of U.S Dollar against TRY:

1- U.S Dollar net asset/(liability) 14 (14) - -
2- Protected part from U.S Dollar risk (-) - - - -
3- U.S Dollar net effect (1+2) 14 (14) - -

Increase/Decrease of 10%
in value of Euro against TRY:

4- Euro net asset/(liability) 14 (14) - -
5- Protected part from Euro risk (-) - - - -
6- Euro net effect (4+5) 14 (14) - -

Increase/Decrease of 10%
in value of GBP against TRY :

7- GBP net asset/(liability) 3 3) - -
8- Protected part from GBP risk (-) - - - -
9- GBP net effect (7+8) 3 3) - -
Total (3+6+9) 31 (31) - -
Liquidity risk

Prudent liquidity risk management includes maintain sufficient cash and marketable securities, the
availability of funding from an adequate amountommitted credit facilities and the ability to obosut market
positions.

The ability to fund existing and prospective dedgfuirements is managed by maintaining the avaitglof
adequate committed funding lines from high qudétyders.
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27.  Financial Instruments and Financial Risk Manageient (Continued)

As of 31 December 2013 and 2012, maturities ofscmlinted trade payables and financial liabilitiehe Group

are as follows:

31 December 2013

More
Total cash  Less than 3-12 1-5 than5
Contractual maturities Book value outflow 3 months months years years
Non derivative financia
liabilities
Trade payables 1.238.740 1.246.500 1.246.500 - -
Due to related parties 219.009 220.337 220.337 - - -
31 December 2012
More
Book Totalcash  Less than 3-12 1-5 than5
Contractual maturities value outflow 3 months months years years
Non derivative financial liabilitie
Trade payables 1.026.163  1.029.947 1.029.947 - -
Due to related parties 171.885 172.532 172.532 - - -

Capital risk management

The Group’s objectives when managing capital asafeguard the Group’s ability to continue as agaioncern
in order to provide returns for shareholders antebis for other stakeholders and to maintain atingg capital

structure to reduce the cost of capital.

The Group monitors capital on the basis of theiggasatio. Net debt is calculated as total liakgttless cash and

cash equivalents.

The gearing ratios at 31 December 2013 and 201asdi@lows:

31 December 2013

31 December 2012

Total liabilities 1.698.006 1.401.946
Less: Cash and cash equivalents (405.493) (388.222)
Net debt 1.292.513 1.013.724
Total equity 999.264 796.012
Total equity+net debt 2.291.777 1.809.736
Net debt/ (Total equity + net debt) %56 %56
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28.  Financial instruments (fair value disclosuresad disclosures in the frame of hedge accounting)
Fair value estimation

The table below analyses financial instrumentseduat fair value, by valuation method. The diffarkevels have
been defined as follows:

- Quoted prices (unadjusted) in active marketsdientical assets or liabilities (Level 1).

- Inputs other than quoted prices included witleivel 1 that are observable for the asset or ltgb#iither
directly (that is, as prices) or indirectly (that derived from prices) (Level 2).

- Inputs for the asset or liability that are nosé&@d on observable market data (that is, unobsenmplts)
(Level 3).

The following table presents the group’s financisets and liabilities that are measured at fduwevat
31 December 2013 and 2012. See note 10 for disetosi the land and buildings that are measurératalue.

31 December 2013 Level 1 Level 2 Level 3 Total

Available for sale financial assets

Retail industry - 105.441 - 105.441
Production industry - 12.590 - 12.590
Total assets 118.031 - 118.031
31 December 2012 Level 1 Level 2 Level 3 Total

Available for sale financial assets

Retail industry - - -
Production industry - 12.590 - 12.590

Total assets 12.590 - 12.590

There were no transfers between levels during year.

(@  Financial instrumentsin level 2

The fair value of financial instruments that ard¢ traded in an active market (for example, overdbanter
derivatives) is determined by using valuation téghes. These valuation techniques maximize the afse
observable market data where it is available amyg ae little as possible on entity specific estiesatlf all
significant inputs required to fair value an instient are observable, the instrument is includdevial 2.
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28.  Financial instruments (fair value disclosures ad disclosures in the frame of hedge accounting)
(Continued)

If one or more of the significant inputs is not &&on observable market data, the instrument isided in
Level 3.

Specific valuation techniques used to value finalnoistruments include:
- Quoted market prices or dealer quotes for sinmilstruments,

- The fair value of interest rate swaps is cal@dais the present value of the estimated future ftas's
based on observable yield curves,

- The fair value of forward foreign exchange coctisais determined using forward exchange ratebeat t
balance sheet date, with the resulting value dissalback to present value,

- Other techniques, such as discounted cash floalysis, are used to determine fair value for the
remaining financial instruments.

As of 31 December 2013 and 2012, except for thédadla for sale financial assets disclosed in Ngtéhe fair
values of certain financial assets carried at caduding cash and cash equivalents profit shaceuats and
other short term financial assets are consideregpooximate their respective carrying values dutheéir short-
term nature. The carrying value of trade receivalalleng with the related allowance for unearnednme and
uncollectibility are estimated to be their fair wes.

- Financial liabilities

Financial liabilities of which fair values approxate their carrying values:

Fair values of trade payables and other monetatyiliies are considered to approximate their retpe
carrying values due to their short-term nature. Baek borrowings are stated at their amortizedscasd
transaction costs are included in the initial measent of loans and bank borrowings. The fair valfibank
borrowings with variable rates are considered tpraxdmate their respective carrying values since phofit
share rate applied to bank loans and borrowingsipdated periodically by the lender to reflect setimarket
price quotations. The carrying value of trade pésalalong with the related allowance for unrealizedt is
estimated to be their fair values.

29. EVENTS AFTER BALANCE SHEET DATE

After balance sheet date, Group repurchased 533d82ds shares amounting to TRY 20.327 with the
authorization of Board of Directors.
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