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Report on review of interim financial statements

To the Shareholders of
BIM Birlesik Magazalar Anonim Sirketi

Introduction

We have reviewed the accompanying interim financial statements of BIM Birlesik Magazalar Anonim
Sirketi (the Company) as at June 3Q, 2008, comprising of the interim balance sheet as at June 30, 2008
and the related interim statement of income, changes in equity and cash flows for the six-month period
then ended, and a summary of SIgnlﬁlcant accounting policies and other explanatory notes. Management
is responsible for the preparation and fair presentation of these interim financial statements in
accordance with International FlnanCIaI Reporting Standard IAS 34 Interim Financial Reporting (“IAS 347).

Our responsibility is to express a conclusion on these interim financial statements based on our review.
Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A

!
review of interim financial information consists of making inquiries, prlmanly of persons responsnble for

|
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than audlt conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements do not present fairly the financial position of the Company as at June 30,

2008 and its financial performance and its cash flows for the six-month period then ended in accordance
with IAS 34.

August 13, 2008
Istanbul, Turkey

A member firm of Ernst & Young Global Limited




BiM Birlesik Magazalar Anonim Sirketi
Interim balance sheet
As at June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL))
Unaudited Audited

Notes June 30, 2008 December 31, 2007
Assets
Current assets
Cash and cash equivalents 3 66,852 83,039
Trade receivables 4 129,142 97,993
Inventories 5 275,094 184,127
Prepayments and other current assets 6 7,489 4,928
Total current assets 478,577 370,087
Property and equipment 7 335,280 264,708
Intangible assets 8 1,849 1,996
Other non-current assets 1,795 1,671
Total non-current assets 338,924 268,375
Total assets 817,501 638,462
Liabilities and equity
Current liabilities
Short-term borrowings ] 23,848 -
Trade payables 10 521,219 388,920
Income tax payable 12 7,596 6,876
Other payables and accrued liabilities 11 28,741 26,187
Total current liabilities 581.404 421,983
Employee benefit liability 13 6,040 5,715
Deferred tax liability 12 8,814 8,970
Other non-current liabilities 280 184
Total non-current liabilities 15,134 14,869
Equity
Share capital 14 84,321 33,721
Revaluation surpius 7 12,776 12,776
Legal reserves 23 26,057 21,376
Retained earnings 23 97,809 133,737
Total equity 220,963 201,610
Total liabilities and equity 817,501 638,462
The accompanying policies and explanatory notes on pages 6 through 34 form an integral part of the
financial statements.
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BiM Birlesik Magazalar Anonim Sirketi

Interim statement of income

For the six-month period ended June 30, 2008

(Currency — Thousands of New Turkish Lira (YTL))

Unaudited Unaudited Unaudited Unaudited
January 1, 2008 - April 1,2008 - January 1,2007 - April 1, 2007 —
Notes June 30, 2008 June 30, 2008 June 30, 2007 June 30, 2007
Net sales 2,025,171 1,058,135 1,353,997 705,024
Cost of sales 10, 16 (1,693,808) (887,263) (1,117,354) (583,246)
Gross profit 331,363 170,872 236,643 121,778
Selling and marketing expenses 10, 17, 19 (213,758) (113,284) (159,213) (82,754)
General and administrative expenses 10, 18, 19 (35,812) (18,458) (25,443) (12,848)
Other income 21 3,855 2,018 3,212 1,673
Other expense 21 (2,390) (1,792) (1,154) (606)
Operating profit 83,258 39,356 54,045 27,243
Financial income 19, 20 2,816 1,643 3,346 1,608
Financial expense 10, 20 (1,476) (334) (460) (300)
Profit before tax 84,598 40,665 56,931 28,551
Tax charge
- Current 12 (17,331) (8,437) (11,953) (6,124)
- Deferred 12 156 159 441 337
Net profit 67,423 32,387 45,419 22,764
Weighted average number of shares
(1 YTL par value each) 75,900,000 75,900,000 75,900,000 75,800,000
Basic and diluted earnings per share
(full YTL) 22 0.888 0.426 0.598 0.299

The accompanying policies and explan
statements.

3)

atory notes on 6 through 34 form an integral part of the financial



BiM Birlesik Magazalar Anonim Sirketi

Interim statement of changes

in equity

For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL))

Share Revaluation Legal Retained

capital surplus reserves earnings Total
At January 1, 2008 33,721 12,776 21,376 133,737 201,610
Dividends paid - - - (48,070) (48,070)
Transfer to legal reserves - - 4,681 (4,681) -
Transfer to share capital 50,600 - (50,600) -
Net profit for the period - - - 67,423 67,423
At June 30, 2008 84,321 12,776 26,057 97,809 220,963
At January 1, 2007 33,721 12,776 7,894 95,064 149,455
Dividends paid - - - (55,660) (55,660)
Transfer to legal reserves - - 13,482 (13,482) -
Net profit for the period - - - 45,419 45,419
At June 30, 2007 33,721 12,776 21,376 71,341 139,214

The accompanying policies and ex
financial statements.

lanatory notes on pages 6 through 34 form an integral part of the
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Interim statement of cash f|O\INS
For the six-month period ended June 30, 2008

(Currency — Thousands of New Turkish Lira (YTL))

BiM Birlesik Magazalar Anonim Sirketi

Notes  June 30,2008 June 30, 2007
Cash flows from operating activities
Profit before tax 84,598 56,931
Adjustments to reconcile profit before tax to net cash

provided by operating activities:
Depreciation and amortisation 7,8 20,144 15,827
Reserve for long-term defined employﬁae benefit plan 13,17, 18 618 970
Financial expense of long-term definecii employee benefit plan 13,20 252 227
Profit share income from deposit accounts 20 (1,932) (3,143)
Reserve for/(reversal of) inventories, n:et 5 (139) 612
Loss on sale of property and equipment and intangibles 7,8,21 837 362
104,378 71,786

Changes in working capital
Trade receivables 4,10 (31,149) (14,939)
Inventories 5 (90,828) (2,380)
Prepayments and other current assets 6 (2,561) 4,799
Other non-current assets (124) (1,189)
Trade payables 10 132,299 31,858
Other payables and accrued liabilities 11 2,554 3,536
Other non-current liabilities 96 (600)
Income taxes paid 12 (16,611) (9,573)
Employee benefit payments 13 (545) (412)
Net cash generated by operating activities 97,509 82,886
Cash flows from investing activities
Purchase of property and equipment and intangibles 7,8 (92,061) (61,672)
Proceeds from sale of property and equipment and intangibles 655 1,020
Profit share received from deposit account 20 1,932 3,143
Net cash used in investing activities (89,474) (57,509)
Cash flows from financing activities;
Dividends paid (48,070) (56,027)
Proceeds from short-term borrowings 23,848 -
Net cash used in financing activities (24,222) (56,027)
Decrease in cash and cash equivalents (16,187) (30,650)
Cash and cash equivalents at the beginning of the period 3 83,039 81,085
Cash and cash equivalents at the end of the period 3 66,852 50,435

The accompanying policies and explanatory notes on pages 6 through 34 form an integral part of the

financial statements.

(5)




BiM Birlesik Magazalar Anoni

Notes to financial statements

m Sirketi

For the six-month period ended June 30, 2008

(Currency — Thousands of New T
1. Corporate information
General

BIM Birlesik Magazalar Anonim Sir
on May 31, 1995 and commenced

Company is Samandira Ebubekir C

The ultimate controlling party of the
authorized for issue on August 13,

urkish Lira (YTL) unless otherwise indicated)

keti (a Turkish joint stock company — the Company) was established
ts operations in September 1995. The registered address of the

ad. No: 289 Kartal, istanbul.

Company is Mustafa Latif Topbas. The financial statements were

2008 by the Board of Directors of the Company. Although there is

no such intention, the General Assembly and certain regulatory bodies have the power to amend the

financial statements after issue.
Nature of activities of the Compa

The Company is engaged in operat
retail shops throughout Turkey, whi
number of private labels.
2.1 Basis of preparation

The interim financial statements of

Interim Financial Reporting. The fin
convention, except for land and bui

ny

ing retail stores of fast moving basic consumer goods through its
ch sell an assortment of approximately 600 items, including a

lthe Company have been prepared in accordance with IAS 34 -
ancial statements have been prepared under the historical cost

ding which are carried at fair value.

The Company maintains its books of account and prepares its statutory financial statements in New
Turkish Lira (YTL) in accordance with Turkish Commercial Code and Tax Legislation and the generally

|
u

accepted accounting principles iss
statements have been prepared fro:
adjustments and reclassifications f '
Financial Reporting Standards (IFRl
the changes in the general purcha
inventories, deferred taxation, emp

amortized cost calculation of trade
Reclassifications of 2007 compa

Certain reclassifications have been
June 30, 2007 to be consistent with
disclosed in general and administra
and marketing expenses and sales
to YTL 2,225 are reclassified to cos

Offsetting

Financial assets and liabilities are q
is a legally enforceable right to set

R . |
net basis or realize the asset and s

off the r

ed by the Turkish Capital Market Board (CMB). These financial

m the statutory financial statements of the Company with
or the purpose of fair presentation in accordance with International

S). Such adjustments mainly comprise effects of restatement for

sing power of YTL (until December 31, 2005), provision for
oyee termination benefits, revaluation of land and building and

-

eceivables and payables.
atives

made in the statement of income for the six month period ended
the current period presentation. Advertising expenses previously

tive expenses amounting to YTL 1,901 are reclassified into selling

premium income previously disclosed in other income amounting
t of sales.

ffset and the net amount reported in the balance sheet when there
ecognized amounts and there is an intention to settle on a

ettle the liabilities simultaneously.

(6)




BiM Birlesik Magazalar Anoni

m Sirketi

Notes to interim financial statements (continued)

For the six-month period ende
(Currency — Thousands of New T,

2.2 Changes in accounting po

ed June 30, 2008
urkish Lira (YTL) unless otherwise indicated)

icy and disclosures

Adoption of revised and new standards

The accounting policies adopted in
with those followed in the prepara
2007, except for the adoption of r
standards and Interpretations did

Company. They did however give r

- IFRIC 11 “Group and Trea
Share-based Payments to
instruments or equity inst
becomes effective for ar
interpretation did not have

- IFRIC 12 “Service Conc
whereby a government or
services such as roads, air
to private sector operators
operator is responsible for

the preparation of these interim financial statements are consistent
tion of the financial statements for the year ended December 31,
1ew standards and interpretations noted below. Adoption of these
not have any effect on the financial position or performance of the
se to additional disclosures.

sury Share Transactions”: IFRIC 11 addresses how to apply IFRS 2
share-based payment arrangements involving an entity's own equity
ruments of another entity in the same group. This interpretation
inual periods beginning on or after March 1, 2007. This new
any impact on the Company's financial statements.

ession Arrangements”: Service concessions are arrangements
other public sector entity grants contracts for the supply of public
ports, prisons and energy and water supply and distribution facilities
Control of the assets remains in public hands but the private sector
construction activities, as well as for operating and maintaining the

public sector infrastructure. This interpretation becomes effective for annual periods beginning
on or after January 1, 2008. This new interpretation has no impact on the financial statements

of the Company as of June

30, 2008.

- IFRIC 14 “IAS 19 — Limit on a Defined Benefit Asset, Minimum Funding Requirements and their
Interaction”: The interpretf‘ation specifies when refunds or reductions in future contributions
should be regarded as available and how a minimum funding requirement might affect the

availability of reductions
minimum funding requiren
periods beginning on or

after

in future contributions. The interpretation also clarifies when a
nent might give rise to a liability. IFRIC 14 is effective for annual

: January 1, 2008. There is no funding requirement in Turkey,

accordingly this new interpretation did not have any impact on the Company’s financial

statements.

Standards interpretations and amendments to published standards that are not yet effective

The following new standards, amendments to standards and interpretations have been issued but are

not effective for the period ending J

une 30, 2008 and have not been early adopted:

- IFRIC 13 “Customer Loyalty‘ Programs™ The interpretation specifies how the loyalty programs

should be accounted for and is effective for annual periods beginning on or after July 1, 2008.
Earlier application is permitted. The Company does not have any customer loyalty programs,
therefore this interpretation has no impact on the financial statements of the Company as of

June 30, 2008.

IFRIC 16 - Hedges of a Net Investment in a Foreign Operation, provides guidance on identifying
the foreign currency risks trlat qualify for hedge accounting in the hedge of a net investment:
where within the group the hedging instrument(s) can be held in the hedge of a net investment;
and how an entity should determine the amount of foreign currency gain or loss, relating to both
the net investment and the h‘edging instrument, to be recycled on disposal of the net investment.
This interpretation was issued on July 3, 2008 and is effective for annual periods beginning on or
after January 1, 2009 and| must be applied retrospectively. This new interpretation is not
expected to have any impact on the Company's financial statements.

(7)




BiM Birlesik Magazalar Anoni

Notes to interim financial stat

m Sirketi

ements (continued)

For the six-month period ended June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.2

Standards interpretations and ar
(continued)

Changes in accounting po

icies (continued)

nendments to published standards that are not yet effective

IFRS 3, “Business Combinations” (Revised) and IAS 27, “Consolidated and Separate Financial

Statements” (Amended), effective for annual periods beginning on or after 1 July 2009. The

revised IFRS 3 introduces a |

which will impact the amount

umber of changes in the accounting for business combinations
of goodwill recognised, the reported results in the period that an

acquisition occurs, and futurg reported results. Such changes include the expensing of
acquisition-related costs and recognising subsequent changes in fair value of contingent

consideration in the profit or !

oss (rather than by adjusting goodwill). The amended IAS 27

requires that a change in ownership interest of a subsidiary is accounted for as an equity

transaction. Therefore such a change will have no impact on goodwill, nor will it give raise to a

gain or loss. Furthermore the amended standard changes the accounting for losses incurred by

the subsidiary as well as the

(Revised) and IAS 27 (Ameq

loss of control of a subsidiary. The changes introduced by IFRS 3
dment) must be applied prospectively and will affect future

acquisitions and transactions with minority interests.

IFRS 8 “Operating Segmentl

s”. IFRS 8 requires disclosure of information about the Company’s

operating segments. The standard is effective from January 1, 2009.This new standard is not

expected to have any impact*w

on the Company’s financial statements.

IAS 1 “Presentation of Financial Statements - Revised™: The revised standard introduces a new
statement the “statement of comprehensive income”. It requires all changes in equity arising

from transactions with owners in their capacity as owners to be presented separately from non-

owner changes in equity. An entity is not permitted to present components of comprehensive
income in the statement of1 changes in equity. It also requires income and expenses to be

presented in one statement
separate statement of inco

(a statement of comprehensive income) or in two statements (a
e and a statement of comprehensive income), separately from

owner changes in equity. Revised IAS 1 is effective from January 1, 2009. Earlier application is

permitted. The Company is dssessing the impact of this standard.

IAS 23 “Amendment Borrowing Costs” This amendment requires borrowing costs that are

directly attributable to acquisition, construction or production of a qualifying asset to be

capitalized as part of the cost of that asset, therefore removes the alternative of reflecting such

costs as period expenses. T
assets for which the comme

he revised standard applies to borrowing costs relating to qualifying
ncement date for capitalization is on or after January 1, 2009. This

new standard is not expected to have any impact on the Company’s financial statements.

IFRS 2 “Share-based Paym
become effective for annua

ent”. This amendment to IFRS 2 was issued in January 2008 and
periods beginning on or after January 1, 2009. The amendment

clarifies the definition of a vesting condition and prescribes the treatment of an award that is

effectively cancelled becaus

e a non-vesting condition is not satisfied. This new interpretation is

not expected to have any impact on the Company's financial statements.

IAS 32 “Financial Instrument

S": These amendments to IAS 32 and IAS 1 were issued in February

2008 and become effective for annual periods beginning on or after January 1, 2009. The

amendments allow a limited

scope exception for puttable financial instruments to be classified as

equity if they fulfill a number of specified features. This new interpretation is not expected to have

any impact on the Company's financial statements.

IFRIC 15 - Agreements fo

r the Construction of Real Estate, addresses the divergence in

construction of real estate accounting treatment and clarifies when and how revenue and related

expenses from the sale of a real estate unit should be recognized if an agreement between a

developer and a buyer is reached before the construction of the real estate is completed. This

interpretation was issued on

!July 3, 2008 and is effective for annual periods beginning on or after

January 1, 2009 and must be applied retrospectively. This new interpretation will not have any

impact on the Company's financial statements.

(8)



BiM Birlesik Magazalar Anonim Sirketi

Notes to interim financial stat‘ements (continued)
For the six-month period ended June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

23 Significant accounting judgments and estimates

The preparation of the financial sta!Lements in conformity with IFRS requires management to make

judgments and estimates that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at tpe date of the balance sheet. Judgments and estimates are
continually evaluated and are baseg on historical experience and other factors, including expectations

of future events that are believed tg be reasonable under the circumstances and as judgment changes
become necessary, they are accounted in the periods in which they become known.

The key assumptions concerning trpe future and other key sources of estimation uncertainty at the
balance sheet date that have a significant risk of causing a material adjustment to the carrying
amounts of liabilities within the next financial year and the significant judgments with the most
significant effect on amounts recog:nized in the financial statements are discussed in the relevant

sections of Note 2.4 and 2.5, belom‘/, which are mainly related with accounting of employee termination

benefits, provision for inventories, assessment and determination of economic useful lives of property

and equipment and intangibles, and assessment of contingent liabilities.

2.4 Functional and presentation currency

Functional and presentation currency of the Company is YTL. Until December 31, 2005, the financial

statements were restated for the changes in the general purchasing power of YTL based on IAS 29

(“Financial Reporting in Hyperinﬂati‘onary Economies”). Since the objective conditions for the

restatement in hyperinflationary ec?nomies was no longer available at that time, Turkey came off

hyperinflationary status effective from January 1, 2006. The financial statements were restated until
December 31, 2005 in accordance with IAS 29. Therefore, the non-monetary assets and liabilities and
components of shareholders’ equity including share capital reported in the balance sheet as of June
30, 2008 and December 31, 2007 are derived by indexing the additions occurred until December 31,

2005 to December 31, 2005 and cérrying the additions after this date with their nominal amounts.

25 Summary of significant accounting policies
Financial instruments

Financial asset and financial liabilities are recognized on the Company’s balance sheet when the

Company becomes a party to the c'ontractual provisions of the instrument.

When a financial instrument gives rise to a contractual obligation on the part of the Company to deliver
cash or another financial asset or t9 exchange another financial instrument under conditions that are
potentially unfavorable, it is classified as a financial liability. The instrument is an equity instrument if,
and only if, both conditions (a) and l(b) below are met:

(@)  The instrument includes no contractual obligation to deliver cash or another financial asset to
another entity; or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavorable to the issuer.

(b)  If the instrument will or may be settled in the Company’s own equity instruments, it is a non-
derivative that includes no contractual obligation for the Company to deliver a variable number of
its own equity instruments; or a derivative that will be settled only by the Company exchanging a
fixed amount of cash or another financial asset for a fixed number of its own equity instruments.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash at banks
and on hand and cash in transit. Cash and cash equivalents consist of short-term highly liquid
investments including time deposits generally having original maturities of three months or less.

(9)




BiM Birlesik Magazalar Anonim Sirketi

Notes to interim financial statlements (continued)

For the six-month period ended June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.5 Summary of significant accounting policies (continued)

Trade receivables

Trade receivables, which generally have an average of 12 day term (December 31, 2007 — 10 days)

are carried at amortized cost less an allowance for any uncollectible amounts. Provision is made when
there is objective evidence that the Company will not be able to collect the debts. Bad debts are written
off when identified.

Inventories

Inventories are valued at the lower of cost and net realizable value. Cost is determined by the first in
first out method.

Net realizable value is the estimated selling price in the ordinary course of business less estimated
costs necessary to make the sale.

Property and equipment

All property and equipment is initially recorded at cost. Land and building are subsequently measured
at revalued amounts which are the ‘fair value at the date of the revaluation, based on valuations by

external independent valuers, less §ubsequent depreciation for building. All other property and

equipment is stated at historical colst less accumulated depreciation and accumulated impairment loss.

When assets are sold or retired, their cost and accumulated depreciation are eliminated from the
accounts and any gain or loss resu!ting from their disposal is included in the statement of income. On
disposal of revalued assets, amounts in revaluation reserves relating to that asset are transferred to

retained earnings.

The initial cost of property and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes anq any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditures incurred after the fixed assets have been put
into operation, such as repairs and 1maintenance, are normally charged to income in the year the costs
are incurred unless the asset recognition criteria are met which case the expenditures are capitalized

as an additional cost of property and equipment.

Increases in the carrying amount arising on revaluation of property are initially credited to revaluation
reserve in shareholders’ equity net of the related deferred tax.

Depreciation is provided on cost or revalued amount of property on a straight-line basis. The

depreciation periods for property and equipment, which approximate the estimated economic useful
lives of such assets, are as follows:

Years
Land improvements 5
Building 25
Machinery and equipment 7,10
Furniture and fixtures 5
Vehicles 5
Leasehold improvements 10

The useful life and depreciation method are reviewed periodically to ensure that the method and period
of depreciation are consistent with the expected pattern of economic benefits from items of property

and equipment.

(10)




BiM Birlesik Magazalar Anoni

m Sirketi

Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008

(Currency ~ Thousands of New T

25

Intangible assets

Intangible assets which mainly com
assets are recognized if it is probatl
asset will flow to the enterprise; an

recognition, intangible assets are rr:1

accumulated impairment losses. In}

d the cost of th

urkish Lira (YTL) unless otherwise indicated)

Summary of significant accounting policies (continued)

prise software rights are measured initially at cost. Intangible

le that the future economic benefits that are attributable to the
e asset can be measured reliably. After initial
easured at cost less accumulated amortization and any
angible assets excluding development costs, created within the

business are not capitalized and expenditure is charged against profits in the year in which it is

incurred. The useful lives of intangible

. .. . . {
assets with finite lives are amortize

The amortization period and the a '

assets are assessed to be either finite or indefinite. Intangible

d on a straight line basis over the best estimate of their useful lives.
r'r|10rtization method for an intangible asset with a finite useful life are

reviewed at least at each financial year-end. Changes in the expected useful life or the expected

pattern of consumption of future ec:
changing the amortization period o

!

estimates. The amortization expense

statement of income in the expens :

The Company does not have any in

The carrying values of intangible as
. . . |
circumstances indicate that the car

Impairment of non-financial asset

onomi

S

c benefits embodied in the asset is accounted for by
method, as appropriate, and treated as changes in accounting
on intangible assets with finite lives is recognised in the

e category consistent with the function of the intangible asset.

tangible assets with indefinite useful lives.

sets are reviewed for impairment when events or changes in

rying value may not be recoverable.

The carrying values of assets are reviewed for impairment when events or changes in circumstances

indicate that the carrying amount of
of an asset exceeds its recoverable
income for items carried at cost an
amount to the extent that impairme
The recoverable amount of propert
The net selling price is the amount
while value in use is the present val
continuing use of an asset and from
estimated for individual assets or, if

|

Reversal of impairment losses reco

an asset may not be recoverable. Whenever the carrying amount

 amount, an impairment loss is recognized in the statement of
d tr

eated as a revaluation decrease for items carried at revalued

nt loss does not exceed the amount held in the revaluation surplus.
y and equipment is the greater of net selling price and value in use.

obt

ainable from the sale of an asset in an arm’s length transaction
ue of estimated future cash flows expected to arise from the

its disposal at the end of its useful life. Recoverable amounts are
itis not possible, for the cash-generating unit.

gnized in prior years is recorded when there is an indication that the

impairment losses recognized for th:e assets no longer exist or has decreased. The reversal is

recorded in income or as a revaluat

Trade payables

Trade payables which generally hav

carried at amortized cost which is t
services received, whether or not bi

Bank borrowings

All loans and borrowings are initially
After initial recognition, loans and bc

effective interest method.

Gains and losses are recognized in
through the amortization process.

Borrowing costs

Borrowing costs are expensed as in

h

ion increase.

e an average of 51 day term (December 31, 2007 — 51 day) are
e fair value of consideration to be paid in the future for goods and
lled to the Company.

recognized at fair value less directly attributable transaction costs.
orrowings are subsequently measured at amortized cost using the

profit or loss when the liabilities are derecognized as well as

curred.

(11)




BiM Birlesik Magazalar Anonim Sirketi
Notes to interim financial statements (continued)

For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.5 Summary of significant accounting policies (continued)

Fair value estimations for financial instruments

The fair values of certain financial @ssets carried at cost, including cash and cash equivalents plus the

respective accrued profit share are considered to approximate their respective carrying values due to
their short-term nature and negligible credit losses.

The carrying value of the trade lreceivables less provision for impairment of trade receivables is
estimated to be the fair value due to their short-term nature.

The carrying value of trade payable‘as and bank borrowings approximate to their fair values due to their

short-term nature. Those denominated in foreign currencies are translated at period-end exchange
rates.

Estimates and judgments are continually evaluated and are based on historical experience and other

factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Derecognition of financial assets and liabilities
Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognized where:

the rights to receive cash flows from the asset have expired;

the Company retains the righ:t to receive cash flows from the asset, but has assumed an

obligation to pay them in full without material delay to a third party under a ’pass-through’
arrangement; or

. the Company has transferreq its rights to receive cash flows from the asset and either (a) has

transferred substantially all trpe risks and rewards of the asset, or (b) has neither transferred nor

retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Where the Company has transferred its rights to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of
the asset, the asset is recognised to the extent of the Company’s continuing involvement in the asset.

Continuing involvement that takes tpe form of a guarantee over the transferred asset is measured at

the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Where continuing involvement take's the form of a written and/or purchased option (including a cash-

settled option or similar provision) on the transferred asset, the extent of the Company’s continuing

involvement is the amount of the transferred asset that the Company may repurchase, except that in
the case of a written put option (inc!uding a cash-settled option or similar provision) on an asset
measured at fair value, the extent of the Company’s continuing involvement is limited to the lower of

the fair value of the transferred asset and the option exercise price.

(12)




BiM Birlegik Magazalar Anonim Sirketi

Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.5 Summary of significant accounting policies (continued)
Financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires.

Where an existing financial liability Iis replaced by another from the same lender on substantially
different terms, or the terms of an gxisting liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability,

and the difference in the respective carrying amounts is recognised in profit or loss.
Classification of financial assets/and liabilities

Financial assets are classified as efther financial assets at fair value through profit or loss, loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. When
financial assets are recognised initiglly, they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly attributable transaction costs. The Company
determines the classification of its financial assets after initial recognition and, where allowed and

appropriate re-evaluates this desigr'wation at each financial year/period-end.

All regular way purchases and sales of financial assets are recognized on the trade date, which is the
date that the Company commits to purchase the asset. Regular way purchases or sales are purchases
or sale of financial assets that require delivery of assets within the period generally established by
regulation or convention in the market place. The Company’s financial assets are comprised of loans
and receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. Suc;h assets are carried at amortised cost using the effective interest
method. Gains and losses are recognised in income when the loans and receivables are derecognized

or impaired, as well as through the amortization process.
Impairment of financial assets

The Company assesses at each balance sheet date whether a financial asset or group of financial
assets impaired.

Assets carried at amortised cost

In relation to trade receivables, a provision for impairment is made when there is objective evidence
(such as the probability of insolvenqy or significant financial difficulties of the debtor) that the Company
will not be able to collect all of the amounts due under the original terms of the invoice. The carrying

amount of the receivable is reduced through use of an allowance account.

If, in a subsequent period, the amoqnt of the impairment loss decreases and the decrease can be

related objectively to an event occuqring after the impairment was recognized, the previously
recognized impairment loss is rever§ed, to the extent that the carrying value of the asset does not
exceed its amortised cost at the reversal date. Any subsequent reversal of an impairment loss is

recognized in profit or loss.

As of June 30, 2008 and December, 31, 2007, the Company does not have any financial assets at fair
value through profit or loss, held-to-maturity investments or available-for-sale financial assets.

(13)
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Notes to interim financial stat

m Sirketi

ements (continued)

For the six-month period endjed June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.5 Summary of significant ac
Foreign currency transactions

Transactions in foreign currencies
prevailing at the dates of such tran
currencies have been translated at
differences are taken to the statem

Foreign currency conversion rates

durin

counting policies (continued)

g the years have been translated at the exchange rates

sactions. Monetary balance sheet items denominated in foreign

the exchange rates prevailing at the balance sheet date. All

ent of income.

used by the Company as of June 30, 2008 are as follows:

Dates

USD/ YTL (full) EUR/ YTL (full)

June 30, 2008
December 31, 2007

Earnings per share

Earnings per share (EPS) disclose
by the weighted average number o

In Turkey, companies can increase
(Bonus Shares) to existing shareho
to share capital from retained earni
distributions are regarded as stock
Subsequent events

Post year/period-end events that pr

balance sheet date (adjusting even't

1.2237
1.1647

1,9271
1.7102

d in the statement of income are determined by dividing net income

shares that have been outstanding during the period concerned.

their share capital by making a pro rata distribution of shares

Iders without a consideration for amounts resolved to be transferred
ngs. For the purpose of the EPS calculation, such Bonus Share
dividends.

ovide additional information about the Company’s position at the
s), are reflected in the financial statements. Post year/period-end

events that are not adjusting events are disclosed in the notes when material.

Provisions

Provisions are recognised when the Com

result of a past event, it is probable}

required to settle the obligation and

the effect of the time value of mone

expected future cash flows at a pre:

of money and, where appropriate, t
increase in the provision due to the

Contingent assets and liabilities

Contingent liabilities are not recogn
possibility of an outflow of resource
not recognised in the financial state

probable.

pany has a present obligation (legal or constructive) as a
that an outflow of resources embodying economic benefits will be
a reliable estimate can be made of the amount of the obligation. If
y is material, provisions are determined by discounting the

-tax rate that reflects current market assessments of the time value
he risks specific to the liability. Where discounting is used, the
passage of time is recognized as interest expense.

ised in the financial statements. They are disclosed only, unless the
s embodying economic benefits is probable. A contingent asset is
ments but disclosed when an inflow of economic benefits is

(14)
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Notes to interim financial stat
For the six-month period ends
(Currency — Thousands of New T

2.5 Summary of significant acc
Leases

The determination of whether an ar

m Sirketi

ements (continued)

ed June 30, 2008

urkish Lira (YTL) unless otherwise indicated)

~

counting policies (continued)

rangement is, or contains a lease is based on the substance of the

arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent

on the use of a specific asset or as
Operating leases

Leases where the lessor retains su
classified as operating leases. Ope
statement of income on a straight-li
Related parties

Parties are considered related to th

(@) directly, or indirectly through

sets and the arrangement conveys a right to use the asset.

bstantially all the risks and benefits of ownership of the asset are
rating lease payments are recognised as an expense in the
ne basis over the lease term.

e Company if;

one or more intermediaries, the party:

(i)

controls, is controlled by, or is under common control with, the Company (this includes

parents, subsidiaries and fellow subsidiaries);

(i)
(iii)

(b)
()
(d)
(e)
(f)

the party is a joint venture in
the party is member of the k
the party is a close member

significant voting power in su
in (d) or (e);

the party is a post-employm
any entity that is a related pa

(9)

A related party transaction is a tran

Income taxes

Tax expense is the aggregate amount included in t
in respect of current and deferred tax.

Current tax

Current tax assets and liabilities for
expected to be recovered from or p
compute the amount are those that

e

the party is an entity that is co

has an interest in the Company that gives it significant influence over the Company; or
has joint control over the Company;

the party is an associate of the Company;

which the Company is a venturer;

:y management personnel of the Company or its parent;

of the family of any individual referred to in (a) or (d);

: ntrolled, jointly controlled or significantly influenced by, or for which

ch entity resides with, directly or indirectly, any individual referred to

e1nt benefit plan for the benefit of employees of the Company, or of

rt

y of the Company.

sfer of resources, services or obligations between related parties,
regardless of whether a price is cha

rged.

he determination of net profit or loss for the period

the current and prior periods are measured at the amount
aid to the taxation authorities. The tax rates and tax laws used to
are enacted by the balance sheet date.

(15)




BiM Birlesik Magazalar Anonim Sirketi

Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.5 Summary of significant accounting policies (continued)
Deferred tax

Deferred income tax is provided, u:|;ing the liability method, on all temporary differences at the balance
sheet date between the tax bases c|>f assets and liabilities and their carrying amounts for financial
reporting purposes. Deferred income tax liabilities are recognized for all taxable temporary differences

except;

» where the deferred income tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither|the accounting profit nor taxable profit or loss; and

¢ inrespect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences and unused tax losses can be utilized except;

* where the deferred income tax asset relating to the deductible temporary differences arise
from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

e inrespect of deductible temporary differences associated with investments in subsidiaries,
associates and interests injjoint ventures, deferred income tax assets are recognized only to
the extend that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be
utilized.

The carrying amount of deferred in«':ome tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow

all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and Iiapilities are measured at the tax rates that are expected to apply to
the period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that

have been enacted or substantively1 enacted at the balance sheet date.

Employee benefit liability
a) Defined benefit plans:

In accordance with existing social legislation in Turkey, the Company is required to make lump-sum
termination indemnity payments to ;each employee who has completed over one year of service with
the Company and whose employment is terminated due to retirement or for reasons other than

resignation or misconduct.

As discussed in Note 12, the employee benefit liability is provided for in accordance with IAS 19
“Employee Benefits” and is based on an independent actuarial study.

(16)
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m Sirketi

‘ s (continued)

ed June 30, 2008

(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

2.5 Summary of significant act

In the financial statements, the Con
Method”. Actuarial gains and losse:

the present value of the defined be
average remaining working lives of
accordance with the valuation mad

counting policies (continued)

npany has recognized a liability using the “Projected Unit Credit

S, as long as the cumulative unrecognized portion exceed 10% of
nefit obligation, are recognized in the statement of income over the
employees. Actuarial gains and losses are determined in

e by qualified actuaries. The employee termination benefits are

discounted to the present value of the estimated future cash outflows using the discount rate estimated

by qualified actuaries.

b)

The Company pays contributions to the

Company has no further payment :

Defined contribution plans:

0o

Social Security Institution of Turkey on a mandatory basis. The
bligations once the contributions have been paid. The contributions

are recognized as an employee benefit expense when they are due.

Revenue recognition

Revenue is recognized to the exten
transaction will flow to the enterpris

Sale of goods

Revenue is recognised net of disco
and transfer of risks and rewards h

Profit share income

tthat it is probable that the economic benefits associated with the
e and the amount of the revenue can be reliably measured.

unts and Value Added Tax (VAT) when delivery has taken place
as been completed.

Revenue is recognised as profit share accrues.

Segment reporting

A business segment is a group of a
that are subject to risks and returns
geographical segment is engaged i

ssets and operations engaged in providing products or services
that are different from those of other business segments. A
n providing products or services within a particular economic

environment that are subject to risks and return that are different from those of segments operating in

other economic environments. As th

country, there is no basis for segm

3.

Cash and cash equivalents

he Company operates in a single business segment and in one

ent reporting.

June 30, 2008 December 31, 2007

Cash on hand 19,452 21,455
Cash at banks (demand deposits) 38,322 37,694
Cash at banks (time deposits) (*) 136 19,470
Cash in transit 8,942 4,420

66,852 83,039

*

Time deposits are profit/loss pa

opened on the basis of profit/los

ticipation accounts in New Turkish Lira and in foreign currencies and are
s participation whereby the funds invested are directly used in interest —

free financing of trade and industry. Profit share amounts are collected at maturity. As of June 30, 2008

the Company does not have an

deposits at June 30, 2008 is 4.5

foreign currency per annum) an
days).

There is no restricted cash as o

'/ YTL time deposits in banks. Profit share rate of foreign currency time
% per annum, (December 31, 2007 — is 13.4% for YTL and 4.4% for

d maturity of these time deposits is 30 days (December 31, 2007 — 30
f June 30, 2008 and December 31, 2007.

(7




BiM Birlesik Magazalar Anonim Sirketi

Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008

(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

4, Trade receivables

June 30, 2008 December 31, 2007

Credit card receivables 127,775 96,032
Trade receivables 1,168 2,020
Advances given 589 331
Other receivables 151 134
Provision for doubtful receivables (541) (524)

129,142 97,993

As of June 30, 2008, the average term of trade receivables is 12 days (December 31, 2007 - 10 days).

As of June 30, 2008 and December 31, 2007, the Company does not have any overdue receivables

except for the receivables which provision is already provided.

5. Inventories

June 30, 2008

December 31, 2007

Trade goods 239,428 166,066
Other stocks 10,769 874
Advances given 24,897 17,187

275,094 184,127

As of June 30, 2008, reserve provision to reflect the inventories at their net realizable values and for
the slow moving trade goods amounted to YTL 1,723 (December 31, 2007 — YTL 1,862) in cost of

sales.

6. Prepayments and other current assets

As of June 30, 2008 and December
is as follows:

31, 2007, the breakdown of prepayments and other current assets

June 30, 2008

December 31, 2007

Prepaid expenses 7,158 4,703
Due from personnel 90 114
Other 241 111

7,489 4,928

(18)
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Notes to interim financial staFements (continued)
For the six-month period ended June 30, 2008

(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)
7. Property and equipment
The movements of property and equipment and the related accumulated depreciation and impairment
losses for the periods ended June 30, 2008 and June 30, 2007 respectively are as follows:
December 31, 2007 Additions Disposals Transfers  June 30, 2008
Cost or revalued amount
Land 40,257 1,880 - - 42,137
Land improvements 41 180 - - 591
Building 42,614 897 - 13,811 57,322
Machinery and equipment 153,543 27,143 (204) - 180,482
Vehicles 31,914 8,481 (1,320) - 39,075
Furniture and fixtures 68,540 8,863 (107) 10 77,306
Leasehold improvements 90,965 19,372 (1,471) - 108,866
Construction in progress 2,312 723 - (1,824) 1,211
Advances Given 8,490 24,309 - (11,997) 20,802
439,046 91,848 (3,102) - 527,792
Accumulated depreciation
Land improvements 226 29 - - 255
Building 1,228 1,023 - - 2,251
Machinery and equipment 83,644 6,328 (99) - 89,873
Vehicles 11,849 3,417 (826) - 14,440
Furniture and fixtures 45,468 4,405 (79) - 49,794
Leasehold improvements 31,923 4,582 (606) - 35,899
174,338 19,784 (1,610) - 192,512
Net book value 264,708 335,280
December 31, 2006 Additions Disposals Transfers  June 30, 2007
Cost or revalued amount
Land 14,961 3,062 - - 18,023
Land improvements 353 31 - - 384
Building 17,598 985 - 6,053 24,636
Machinery and equipment 130,131 12,082 (327) 36 141,922
Vehicles 24,618 4,512 (2,020) 180 27,290
Furniture and fixtures 56,017 7,613 (98) 21 63,553
Leasehold improvements 67,588 13,981 (1,228) - 80,341
Construction in progress 34 6,256 - (6,053) 237
Advances given 4,597 12,843 - (237) 17,203
315,897 61,365 (3,673) - 373,589
Accumulated depreciation
Land improvements 181 22 - - 203
Building - 461 - - 461
Machinery and equipment 73,256 5,320 (192) - 78,384
Vehicles 8,818 2,451 (1,378) - 9,891
Fumiture and fixtures 37,740 3,841 (107) - 41,474
Leasehold improvements 25,726 3,457 (614) - 28,569
145,721 15,552 (2,291) - 158,982
Net book value 170,176 214,607
The land and buildings were revalued originally based on independent valuation performed in 2002.
The book values of such assets were adjusted to the revalued amounts and the resulting surplus net of
deferred income tax was credited to revaluation surplus in the equity.
(19)
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Notes to interim financial stat‘ements (continued)
For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

7. Property and equipment (continued))

A second revaluation was made fori the land and the buildings by independent valuers licensed by the

CMB in January 2007. The valuatiqn made on the basis of the market value in YTL was reflected to the
accounts as of December 31, 2006“. Accumulated depreciation of the revalued land and building has
been eliminated against the gross carrying amounts of related assets as of December 31, 2006 and
the net amount is restated to the revalued amount. The resulting surplus net of deferred income tax

was credited to revaluation surplus fin the equity.

The revaluation surplus is not available for distribution to shareholders.

Had the revalued assets been carrifed at cost less accumulated depreciation, the carrying amounts of
land and building that would have been included in the financial statements As of June 30, 2008 and
December 31, 2007 respectively are as follows:

Land and buildings
June 30,2008 December 31, 2007

Cost 7,515 7,515
Accumulated depreciation (3,448) (3,078)
Carryingamount 4,067 4,437

As of June 30, 2008 and Decembe { 31, 2007, the gross carrying amount of property and equipment
and intangibles, which are fully depreciated, but still in use, is as follows:

June 30, 2008 December 31, 2007

Furniture and fixtures 31,624 27,560
Machinery and equipment 48,242 42,528
Intangibles and leasehold improvements 11,313 10,633
Vehicles 1,492 825
Land improvements 176 176

92,847 81,722

(20)
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Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

8. Intangible assets

The movements of intangible assets and related accumulated amortization for the periods ended June

30, 2008 and 2007 are as follows:

January 1, 2008 Additions

June 30, 2008

Cost
Software licenses 6,107 213 6,320
Other intangibles 344 - 344
6,451 213 6,664
Accumulated amortization
Software licenses (4,118) (360) (4,478)
Other intangibles (337) - (337)
(4,455) (360) (4,815)
Net book value 1,996 (147) 1,849
January 1, 2007 Additions  June 30, 2007
Cost
Software licenses 4,806 307 5113
Other intangibles 343 - 343
5,149 307 5,456
Accumulated amortization
Software licenses (3,509) (275) (3,784)
Other intangibles (337) - (337)
(3,846) (275) (4,121)
Net book value 1,303 32 1,335

The estimated useful lives of intang

ible assets are 5 years.

(21)
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Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

9. Short-term borrowings

As of June 30, 2008, the Company has YTL 23,848 loan obtained from a participation bank (December
31, 2007 - None).

June 30, 2008

Currency Amount Profit share (%) Maturity

YTL 12,360 22.3% August 28, 2008

YTL 1,766 22.4% July 28, 2008

YTL : 9,722 21.6% July 28, 2008
23,848

As of June 30, 2008, the Company does not have long-term loans (December 31, 2007 - None).

10. Trade payables

a) Trade payables

June 30, 2008 December 31, 2007

Trade Payables 521,219 388,920

521,219 388,920

As of June 30, 2008, the Company has letters of guarantee amounting to YTL 22,777 (December 31,
2007 - YTL 12,851) and mortgages| amounting to YTL 18,357 (December 31, 2007 - YTL 16,635)
received from its supplier firms.

(22)
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Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008

(Currency ~ Thousands of New Turki

10.

b) Related party balances

Trade payables (continued)

sh Lira (YTL) unless otherwise indicated)

The balances with related parties as of June 30, 2008 and December 31, 2007, included in trade

payables, are as follows:

June 30, 2008

December 31, 2007

Ak Gida A.$. (Ak Gida) (1) 37,940 33,351
Tekozel Gida Tem.Sad.Mar.Ltd. Sti (Tekézel) (1) 15,107 12,790
Bagak Gida Dagitim ve Pazarlama Aj.$. (Basak) (1) 9,133 -
Natura Gida Sanayi ve Ticaret A.S. (Natura) (1) 6,731 -
Gidasa Sabanci Gida San. ve Tic. A;S. (Gidasa) (1) (3) 3,202 -
Bahariye Tekstil Sanayi ve Ticaret A!S. (Bahariye) (1) 749 -
Seher Gida Paz. San. ve Tic. A.S. (Spher) @) 50 40
Nimet Gida Sanayi ve Ticaret A.S. (Nimet) (2) - 12,025
Ahsen Plastik Sanayi ve Ticaret A.S| (Ahsen) (2) - 4,305
Taptaze Gida San. ve Tic. A.S. (Taptaze) (2) - 3,687
Plas Plastik ve Ambalaj Sanayi ve Ticaret Ltd. Sti. (Plas Plastik) (2) - 1,513
Pak Kagitcilik San. ve Tic. A.S. (Pak|Kagitcilik) (2) - 1,251
ZTH Zincir Magazalar Tedarik Hizmetleri (ZTH) (2) - 1,144
ETM Ev Tuketim Mallan Sanayi ve Ticaret A.S. (ETM) (2) - 1,140
Noble Pazarlama Satig ve Dagitim A/S. (Noble) (2) - 756
ELK Elektrik ve Elektronik Ev Aletleri (ELK) (2) - 329
Nice I¢ ve Dig Tic. Ltd. Sti. (2) - 3

72,912 72,334

As of June 30, 2008, the Company does not have any dividend payable (December 31, 2007- null).

Companies owned by shareholders of the Company
The companies owned by the Board of Director member, Mehmet Fatih Sarag is not disclosed as

related parties since Mehmet Fatih Sarag has resigned from his duties on January 30, 2008.

|

(23)
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Notes to interim financial statements (continued)
For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

10. Trade payables (continued))

c) Related party transactions

For the period ended June 30, 2008 and June 30, 2007, summary of the major transactions with
related parties are as follows:

(i) Major purchases from related parties in the normal course of business are as follows:

January 1 - January 1 -

June 30, 2008 December 31, 2007

Ak Gida (1) 154,409 112,099
Bagak (1) 33,816 .
Gidasa (1) (3) 7,811 -
Tekozel (1) 39,083 7,514
Natura (1) 10,136 6,597
Bahariye (1) 1,555 -
Seher (1) 78 56
Nimet (2) - 43,004
Ahsen (2) - 14,511
Pak Kagitgilik (2) - 13,073
Noble (2) - 9,994
Taptaze (2) - 8,740
Plas Plastik (2) - 7,061
ZTH (3) - 6,888
ELK (2) - 3,020
ETM (2) - 1,899
246,888 234,456

(i)  For the period ended June 30, 2008 and 2007, bonus and payroll expenses of the board

members and key managem'ent personnel amounted to YTL 4,704 (45 persons) and YTL 3,594
(40 persons) respectively.

11.  Other payables and accrued liabilities

June 30, 2008 December 31, 2007

Payroll withholdings, social security taxes and other taxes 11,193 9,255
VAT payable 2,516 2,875
Other (%) 15,032 14,057

28,741 26,187

) Includes the notes payable amounting to (i) YTL 11,103 (December 31, 2007 - YTL 10,482) that
was issued to acquire a land ;in Esenyurt, (i) YTL 100 (December 31, 2007 - YTL 700) that was
issued to acquire a land in Kayseri, (jii) USD 134,400 (full USD) (YTL 164) (December 31, 2007 -
USD 78,400 (full USD) (YTL 91)) that was issued to acquire a land in Balikesir.

(24)
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Notes to interim financial stat‘ements (continued)
For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

12. Taxes
General information

The Company is subject to taxation in accordance with the tax procedures and the legislation effective
in Turkey.

In Turkey, the corporation tax rate f‘or the fiscal periods ending June 30, 2008 and December 31, 2007
is 20%. Corporate tax returns are rgquired to be filed by the twenty-fifth day of the fourth month
following the balance sheet date and taxes must be paid in one installment by the end of the fourth
month. The tax legislation provides|for a temporary tax of 20% to be calculated and paid based on
earnings generated for each quarter. The amounts thus calculated and paid are offset against the final

corporate tax liability for the year.

Corporate tax losses can be carrieq forward for a maximum period of five years following the year in
which the losses were incurred. Thg tax authorities can inspect tax returns and the related accounting
records for a retrospective maximulm period of five years.

15% (December 31, 2007 - 15%) withholding applies to dividends distributed by resident corporations
to resident real persons, those who are not liable to income and corporation tax, non-resident real
persons, non-resident corporationsi(excluding those that acquire dividend through a permanent
establishment or permanent repreqentative in Turkey) and non-resident corporations exempted from
income and corporation tax. Dividend distributions by resident corporations to resident corporations are
not subject to a withholding tax. Furthermore, in the event the profit is not distributed or included in

capital, no withholding tax shall be épplicable.

With the new law enacted, effectivq from January 1, 2008, if the ratio of the borrowings from
shareholders of a Company or from its related parties exceeds three times the shareholders’ equity of
the borrower company at any time \1Nithin the relevant year, the exceeding portion of the borrowing will
be considered as disguised capital.l In addition to the interest paid or accrued, foreign exchange losses
and other similar expense calculated over the borrowed amount exceeding the above mentioned
criteria are treated as non-deductible for corporate income tax purposes. Such interest expense will be
considered as non-deductible expenses when calculating the corporate tax base of the borrower
company.

The composition of income tax payable as of June 30, 2008 and December 31, 2007 is as follows:

January 1, January 1 -

June 30, 2008 December 31, 2007

Corporate tax payable 17,331 26,936
Prepaid tax (9,735) (20,060)
Income tax payable 7,596 6,876
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Notes to interim financial statiements (continued)
For the six-month period ended June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

12. Taxes (continued)
Tax reconciliation

A reconciliation of income tax expel

nse applicable to profit from operating activities before income tax

at the statutory income tax rate to income tax expense at the Company's effective income tax rate for
the periods ended June 30, 2008 and 2007 is as follows:

January 1 - January 1 -

June 30, 2008 June 30, 2007

Net income before tax 84,598 56,931
Income tax at 20% (16,920) (11,386)
Effect of non tax deductible and tax exempt items, net (255) (126)
Provision for taxes (17,175) (11,512)
- current (17,331) (11,953)
- deferred 156 441

Deferred income tax

Deferred income taxes relate to the

Balance sheet

Statement of income

June 30, December 31, June 30, June 30,
2008 2007 2008 2007
Deferred tax liability
Restatement effect on non-monetary items 11,508 11,206 302 (315)
Deferred tax asset
Reserve for long term defined employee
benefit plan (1,208) (1,143) (65) (157)
Others (1,486) (1,093) (393) 31
8,814 8,970
Deferred tax charge / (income) (156) (441)

Movement of net deferred tax liability is presented as follows:

June 30, 2008

June 30, 2007

Balance at January 1 8,970 8,641
Deferred tax charge/(credit) recognized in statement of income (156) (441)
Balance at the end of period 8,814 8,200
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For the six-month period ended June 30, 2008
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13.

In accordance with existing social le

employees whose employment is u:e

maximum of historical YTL 2,088 an

|

Long-term defined employee benefit plan

gislation, the Company is required to make lump-sum payments to

rminated due to retirement or for reasons other than resignation or
misconduct. In Turkey, such payments are calculated on the basis of 30 days' pay (limited to a

d YTL 2,030 at June 30, 2008 and December 31, 2007,

respectively) per year of employment at the rate of pay applicable at the date of retirement or
termination. The cost of providing those benefits is accrued over the employees’ service period. The

!

Company accounts for the employee termination benefits in accordance with the provisions of IAS 19
methods and assumptions by professional actuaries. Actuarial

including the application of actuaria:I

gains and losses, as long as the cum

|

ulative unrecognized portion exceeds 10% of the present value of

defined benefit obligation, are recognized in the statement of income over the average remaining
working lives of employees. Actuarial gains and losses are determined in accordance with the

valuation made by the qualified actl

remaining working lives of the employees.

The principal actuarial assumptions

uaries. Actuarial gains and losses are recognized over the average

used at each balance sheet date are as follows:

June 30, 2008

December 31, 2007

Discount rate
Expected rate of salary/limit increas

The following tables summarize the
income and amounts recognized in

1%

es 5%

the balance sheet:

11%
5%

components of net benefit expense recognized in the statement of

June 30, 2008

June 30, 2007

Current service cost

618 930
Financial expense of long-term defiped employee benefit plan 252 227
Actuarial loss recognized in the year - 40
Net benefit expense 870 1,197

June 30, 2008

December 31, 2007

Defined benefit obligation 5,426 5,101
Unrecognized actuarial gains / (losses) 614 614
Benefit liability 6,040 5,715

Changes in the present value of def

ined benefit obligation are as follows:

June 30, 2008

June 30, 2007

Defined benefit obligation at January 1 5,101 7,036
Financial expense of long-term defined employee benefit plan 252 227
Current service cost 618 930
Benefits paid (545) (412)
Defined benefit obligation at the end of the period 5,426 7,781
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Notes to interim financial statements (continued)

For the six-month period ended June 30, 2008
(Currency - Thousands of New Turkish Lira (YTL) unless otherwise indicated)

14. Share capital

Due to the decision taken in Extraordinary General Meeting held on June 23, 2008, the Company has

i

increased its share capital to YTL 7is,9oo,ooo totally from 2007 profit comprising 75,900,000 shares of

YTL 1 nominal value each. Each shareholder has voting rights equivalent to their number of shares.

As of June 30, 2008 and December 31, 2007, the breakdown of shareholders and their ownership
percentages in the Company (all in historical terms) can be summarized as follows:

June 30, 2008 December 31, 2007

Historical Historical
amount % amount %o
Mustafa Latif Topbag 15,192 20.0 5,064 20.0
Abdulrahman A. El Khereiji 14,106 18.6 4,702 18.6
Ahmet Afif Topbas 4,827 6.4 1,609 6.4
Zuhair Fayez 2,994 4.0 998 4.0
Ibrahim Halit Gizmeci 900 1.1 300 1.1
Omer Hulusi Topbas 90 0.1 30 0.1
Public 37,791 49.8 12,597 49.8
75,900 100 25,300 100

Effect of restatement (Note 2) 8,421 8,421

Total 84,321 33,721

15. Risk management policy

The Company’s principal financial instruments comprise cash and short-term deposits. The main
purpose of these financial instruments is to raise finance for the Company’s operations. The Company
has other financial instruments sucp as trade receivables and payables which arise directly from its

operations. The Company manages its capital through cash provided by its operations and review of

the maturities of the trade payables!.

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. Since the Company is engaged in the retail sector and
transactions are mainly on a cash dasis, the exposure to credit, liquidity and price risk is minimal.
Trade receivables mainly consist of credit card receivables from reliable banks therefore credit risk

exposure is at minimal level.

Considering that the foreign currency denominated assets and liabilities are not material, the Company
does not enter into derivative or hedging transactions to mitigate its exposure to foreign exchange risk.
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For the six-month period ended June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

15. Risk management policy (continued)

The table below summarizes the maturity profile of the Company’s financial liabilities at June 30, 2008
and December 31, 2007 based on contractual undiscounted payments.

On Upto1 1to3 3to12 1-5
demand month months months years Total

June 30, 2008
Trade payables 40,763 278,054 136,139 - - 454,956
Due to related parties 15,309 46,646 12,013 - - 73,968
Other payables and accrued

expenses - 14,068 117 11,061 280 25,526
December 31, 2007
Trade payables 48,528 215,001 57,607 - - 321,136
Due to related parties 15,121 52,212 6,007 - - 73,340
Other payables and accrued

expenses - 12,543 200 10,973 184 23,900

As of June 30, 2008, the maturity o
1

the bank borrowings of the Company amounting to YTL 23,848 is
July 2008, and there will be no change in the profit share rates of these borrowings until the payment

date. Accordingly the Company’s sensitivity to profit share rate changes is minimal. As of December

|

31, 2007, the Company does not have any interest bearing liabilities.

As of June 30, 2008 and December
summarized below:

31, 2007, the foreign currency position of the Company is

June 30, 2008

December 31, 2007

uUsD YTL usD YTL
Currency Amount Equivalent  Currency Amount  Equivalent
Foreign currency
denominated assets usbD 208,329 255 usD 421,531 491
Euro 5,253 10 Euro 1,638 3
Total 265 494
Foreign currency
denominated liabilities USD | 9,574,785 11,717 usD 9,479,574 11,041
Total 11,717 11,041

The following table demonstrates the sensitivity to a reasonably possible changes in U.S dollar, Euro
and GBP exchange rates, with all other variables held constant, of the Company’s profit before tax
(due to changes in the fair value of monetary assets and liabilities.

Increase in foreign Decrease in foreign
exchange rates exchange rates
June 30, 2008 UsSD +5% (573) (5%) 573
EUR +5% 1 (5%) 1
GBP +5% (5%)
December 31, 2007 USD +5% (527) (5%) 527
EUR +5% 1 (5%) 1
GBP +5% - (5%) -
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Notes to interim financial statements (continued)

For the six-month period endkd June 30, 2008
(Currency — Thousands of New Turkish Lira (YTL) unless otherwise indicated)

16. Cost of sales

Cost of sales for the periods ending June 30, 2008 and 2007 is as follows:

January 1 - April 1 - January 1 - April 1 -

June 30,2008 June 30,2008  June 30, 2007 June 30, 2007

Beginning inventory 166,066 199,273 138,524 127,863
Purchases 1,767,170 927,418 1,107,424 583,977
Ending inventory (239,428) (239,428) (128,594) (128,594)
1,693,808 887,263 1,117,354 583,246

17.  Selling and marketing expenses
The breakdown of selling and marketing expenses for the periods ending June 30, 2008 and 2007 is
as follows:
January 1 - April 1 - January 1 - April 1 -
June 30, 2008  June 30,2008  June 30,2007 June 30, 2007
Personnel expenses 88,713 47,119 62,817 32,642
Rental expenses 51,622 27,415 38,949 20,260
Depreciation and amortisation expenses 17,927 9,698 14,243 7,520
Water, electricity and communication
expenses 13,149 6,738 10,525 5,562
Packaging expenses 10,632 5,195 8,976 4,525
Advertising expenses 6,620 3,479 5,271 2,801
Maintenance and repair expenses 5,899 3,340 4,828 2,719
Provision for employee termination benefit 506 252 789 398
Trucks fuel expense 8,583 4,719 5,091 2,678
Other 10,107 5,429 7,724 3,649
213,758 113,284 159,213 82,754
18. General and administrative expenses

The breakdown of general and administrative expenses for the periods ending June 30, 2008 and

2007 is as follows:

January 1 -
June 30, 2008

April 1 -
June 30, 2008

January 1 -
June 30, 2007

April 1 -
June 30, 2007

Personnel expenses 21,081 10,665 15,161 7,604
Depreciation and amortisation expenses 2,217 971 1,584 666
Money collection expenses 1,511 796 1,358 715
Legal and consultancy expenses 909 363 593 233
Motor vehicle expenses 1,816 1,035 1,219 656
Water, electricity and communication expenses 641 329 478 256
Office supplies expenses 215 113 179 79
Provision for employee termination benefits 112 54 181 87
Other 7,310 4,132 4,690 2,552

35,812 18,458 25,443 12,848
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19. Personnel and depreciatio

(a)

Personnel expenses

lements (continued)

n / amortization expenses

January 1 - April 1 - January 1 - April 1 -
June 30, 2008 June 30, 2008 June 30, 2007 June 30, 2007
Staff costs 92,614 48,773 65,668 33,909
Wages and salaries 618 306 970 485
Provision for employee termination benefits 17,180 9,011 12,310 6,337
110,412 58,090 78,948 40,731

(b) Depreciation and amortization expenses
January 1 - April 1 - January 1 - April 1 -

June 30, 2008

June 30, 2008 June 30, 2007 June 30, 2007

Selling and marketing expenses 17,927 9,598 14,243 7,520
General and administrative expenses 2,217 971 1,584 666
20,144 10,569 15,827 8,186

20. Financial income and expense

Financial income/ (expense) for the

follows:

periods ended June 30, 2008 and 2007 can be summarized as

January 1 -
June 30, 2008

April 1 -
June 30, 2008

January 1 -

April 1 -

June 30, 2007 June 30, 2007

Financial income

Foreign exchange gains 884 825 203 157
Income from deposits 1,932 818 3,143 1,451
2,816 1,643 3,346 1,608
Financial expense

Financial expense of long-term defined
employee benefit plan (252) (189) (227) (114)
Foreign exchange losses (1,014) 3) (203) (172)
Bank financial expense (63) (63) - -
Other financial expense (147) (79) (30) (14)
(1,476) (334) (460) (300)
Financial income, net 1,340 1,309 2,886 1,308
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21.  Other income/ (expense),

a) Other income

The breakdown of other income / (¢
follows:

net

expense), net for the periods ended June 30, 2008 and 2007 is as

January 1 - April 1 - January 1 - April 1 -
June 30, 2008 June 30, 2008 June 30, 2007 June 30, 2007
Gain on sale of scrap materials 2,228 1,149 2,196 1,134
Other income 1,627 869 1,016 539
3,855 2,018 3,212 1,673

b) Other expense
January 1 - April 1 - January 1 - April 1 -

June 30, 2008 June 30, 2008

June 30, 2007 June 30, 2007

Loss on sale of property and

equipment and intangible assets (837) (472) (362) (291)
Litigation and other provision expense (1,012) (978) (519) (232)
Other (541) (342) (273) (83)

(2,390) (1,792) (1,154) (606)

22, Earnings per share and div

Basic earnings per share (EPS) are
average number of ordinary shares
ended June 30, 2008 and 2007 are
dilutive instruments outstanding her

idends

calculated by dividing the net profit for the year by the weighted
outstanding during the year/period. The basic EPS for the period
0.888 (full YTL) and 0,60 (full YTL), respectively. There are no

1ce fully diluted earnings per share are the same.

The Company has distributed dividend from profit of 2007 to its shareholders amounting to YTL 48,070
(full YTL 1.90 per share) in gross and capital bonus amounting to YTL 50,600 (full YTL 2.00 per share).

23. Legal reserves and retaines

Legal reserves

d earnings

The legal reserves consist of first and second legal reserves in accordance with the Turkish

Commercial Code (TCC). The first I‘
of 5%, until the total reserve reachq
second legal reserve is appropriate

Company'’s restated share capital.

Companies whose shares are quoted on th

dividend appropriation in accordanc.

Listed companies are subject to div
as follows:

egal reserve is appropriated out of the statutory profits at the rate
s a maximum of 20% of the Company’s restated share capital. The

d at the rate of 10% of all distributions in excess of 5% of the

e Istanbul Stock Exchange Market (ISEM) perform their
e with the Turkish Capital Market Board regulations.

dend requirements regulated by the Turkish Capital Market Board
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Notes to interim financial stat‘ements (continued)
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23. Legal reserves and retained earnings (continued)

In addition, based on the CMB Dec‘ree 7/242, dated February 25, 2005, if the amount of profit
distributions calculated in accordance with the net distributable profit requirements of the CMB does
not exceed the statutory net distribl]JtabIe profit the whole amount of distributable profit should be
distributed. If it exceeds the statutory net distributable profit, the whole amount of the statutory net

distributable profit should be accordance with CMB regulations or in the statutory financial statements.

In accordance with the Capital Maq(et Board regulations, the accumulated deficit amounts arising from
the first application of inflation adju§tment, in line with CMB's profit distributions are considered to be
deductible when computing the distributable profit. The accumulated deficit will first be netted-off from
net income and retained earnings a;nd the remaining amount of deficit from extraordinary reserves,

legal reserves and adjustment to share capital.

In accordance with the Capital Market Board regulations the quoted companies are required to
distribute a minimum of 20% of their distributable profits over financial statements prepared in
accordance with CMB Accounting Standards. This distributable may be made by either cash or bonus
shares or as a combination of both iover the minimum limit of 20% depending on the decisions of the
General Assemblies of the companies.

Inflation adjustment to shareholder§' equity can only be netted-off against prior years' losses and used
as an internal source in capital increase where extraordinary reserves can be netted-off against prior
years' loss and used in the distribution of bonus shares and dividends to shareholders.

The statutory accumulated profits qnd statutory current year profit are available for distribution, subject
to the reserve requirements referred to above.

As of June 30, 2008 and Decembell 31, 2007, extraordinary reserves, legal reserves and net profit for
the period/year (as per the statutory financial statements of the Company) are as follows (YTL):

June 30, 2008 December 31, 2007

Extraordinary reserves 8,576 6,588
Legal reserves 19,469 14,788
Net profit for the period/year 68,173 105,341
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24,
@i

(ii)

(i)

(iv)

Contingencies and commitments

As of June 30, 2008 and December 31, 2007, the total amount of outstanding lawsuits filed
against the Company is YTL|2,192 and YTL 1,274 in historical terms, respectively, which is
recorded as provision and prlesented in other payables and accrued liabilities.

m Sirketi

Letters of guarantee obtained from banks and given to various institutions amounted to YTL

10,755 at June 30, 2008 and YTL 10,839 at December 31, 2007.

As of June 30, 2008 the Company has operating lease commitments for each of the following

periods:

YTL
Not later than one year 169
Later than one year and not later than five years 236
Later than five years 37

The tax and other government authorities (Social Security Institution) have the right to inspect
the Company’s tax returns and accounting records for the past five fiscal years. The Company

has not recorded a provision ffor any additional taxes for the fiscal years that remained

unaudited, as the amount cannot be estimated with any degree of certainty. The Company’s

management believes that no material assessment will arise from any future inspection for

unaudited fiscal years.
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